- FOOD & BEVERAGE
OCCUPATION TAX OVERSIGHT COMMITTEE

P.O. Box 1968
Grand Island, NE 68802-1968
Phone: (308) 385-5444, ext. 111
Fax: (308) 385-5486

AGENDA

Thursday, June 9, 2022
4:00 p.m.
Community Meeting Room — City Hall
Grand Island City Hall

1. Call to Order
2. Roll Call
3. Approval of March 10, 2022 Meeting Minutes
4. Grow Grand Island Report
5. Finance Department
a) Revenues

b) Expenditures

6. Adjourn




OFFICIAL PROCEEDINGS
CITY OF GRAND [SLAND, NEBRASKA

MINUTES OF FOOD & BEVERAGE OCCUPATION TAX OVERSIGHT COMMITTEE
March 10, 2022

Pursuant to due call and notice thereof, a Regular Meeting of the Food & Beverage Occupation
Tax Oversight Committee of Grand Island, Nebraska was conducted in the Community Meeting
Room on March 10, 2022. Notice of the meeting was gwcn-m-;ﬂze Grand Island Independent on
March 2, 2022. g

Chairman Ron Depue called the meeting to order at 4:00 p.m. The following board members
were present: Ron Depue, Karl Kostbahn, and Brad Bauer. Tanya Hansen and Gary Phillips were
absent. The following City Officials were present: City Administrator .Terry Janulewicz, Finance
Director Patrick Brown, and City Clerk RaNae EdWards :

APPROVAL OF MINUTES. Motion was made by Ka:l Kostbahn seconded by Brad Bauer to
approve the December 9, 2021 minutes with the correctmn that Gary Phillips was not present.
Upon roll call vote, all voted aye. Mouon adopted :

GROW GRAND ISLAND. (GGI) REPORT. Tonja ‘Brown was: absent from the meeting. Mr.
Depue stated he had recelved reports reguiarly from Mg ‘Brown and that an audit would be
conducted. Dlscussmn was held' tegarding the' Amur Plaza plans and costs. City Administrator
Yerry Janulewicz answered questlons regardmg nammg rights for the Amur Plaza.

EXPENDITURES ‘& REVENUES Flnance Dlrector Patrick Brown stated revenues were up
from whete we were last year. From October:1;2022 to February 28, 2022 we had collected over
$1 mllhon for Food & Beverage Occupatlon Tax.He also stated we were up in sales tax.

Expenses were reviewed. Mr.- '_'BI_'OWIl sta__t_e_d we would see some expenditures in the Heartland
Shooting Park ]me item as they were replacing baffles due to wind damage. State Fair payments
were $235,611.00: "Endmg cash balance was $4,953,830.60. He stated we had not paid Grow
Grand Island in the amount of $500 000.00 for this year and last year. Payments would be made
when projects were brought forward

The next meeting will be held on June 9, 2022 at 4:00 p.m.

ADJOURNMENT: 4:17 p.m.

RaNae Edwards
City Clerk



2S'1608€9 9|qe|ieny

(00°000°0s2) auljadid

Suluiewsy 00°000°00S o)y ZzZ/T1e

Suluieway 00°000°TYY 20|y 1Z/02

00°000'vC ‘pauueld

000 :pajnpayds

(8°8069L) :papaeN

(¥T°695°TZL) panyiwwio)

99°'099v19 Djueg

(to'ves‘cco’t)  :pasingsia

Oc.sc.mm HIYINOA J=d

L9'V6TLBIT :BNU3AY

[9'V6T'LE BLENER ]

vSTY'TE ET'TLL'S  69°LLTTT  TOVES'LLO'T  %SI'8 £S'6ZV'VET 8Y'POT'EP6  00°000°0S9°T SIV.LOL|
8'€95C 66'829°/8T 000009  66'8Z9'T8T 2e-120e
6'06€9 56'9Y€°68¢ %¥8'€E 0006161 S6'9ST'0LT 12-0202
96'v/8CT 000 v6°687cl %SY'T OV ILT'c PS'STIE TP 00°000°0ST 0Z-610¢
67°€65'6 €0'955'C  ¥6'IS8'E v6°1S8°E %LL0 P6'TS8'E 00°000°005 61-810¢
66'STT'S- (66°ST1'S) - 515)

S6'TLST  SL'959°S £8'555'86 %¥8°ST 06'102°6L  L6'ESE'6T  00°000°00S 81-L10C

ST'¥¥9 00'699'T T€'9LL65Y %EB'S 87016 €0'9¥9°0EY  00°000°00S L1-910C
[1s9491u] 4H 1S2123U| 4019 S2R44DID  PasIngsiq [e30L dx3 ulwpy dx3spsfold  uonelo|y 1das-100 |
uIpY/m “auj MB3IA Ad ALD

2202 ‘1€ Aen 40 SY

Arewwns pung a8ejanag 3 poo4 - pue|s| puels Mmoio




HeM 2ndinas poTT 90°0T9TT-
ue|d Jasejy Jauuod 6607 00°0D0'SE-
adeudis AemAnul 8607 PEEGE'S-
UEID BI0] MOID IO 40O [EOT EE'SES-
JUEID UO[DRINY JUS|EL 9607 00°STI-

aBeudis AemAnu3 s60% ST'P1S'6-
Ju .{_““..4. r
adeusis AemAnug 75°L58'8E-
38eudis AemAnug 00'059'sT-
a8eudis AemAnug 75'LS8'8E-
adeudis AemAsiug EE9ET'E-
(diysuoidweyd Funooys Hi [EUOIIEN) 3AIIU3IU| JuaAT 00°000°s-
JUBID USRIBINY 1UjEL ¥8'159-
1000t JAON-J a) @) uhupy
UEID) [BIOT] MOUC [EI0T OO LL5T8-
2Beudis AemAnug £9'182'ST-
) aBeudis AemAnug BESLOY-
28eudis AemAnug {BBIVED-
1UEID UONIRIY JUB[E] Q0°sZT-
JUEID [EIO] MOUD) |BICT YOO TO'6T-
JUeI) [BIC] MOUD |BICT JOo] 000912~ PapaaN 00°000'05Z5
diyssaquiaiy ' g Joie|naje] 1oeduy L9985~ |lB4 1 fuoisuedx] puejs) UBWIOW
{|ooyas a4i4) aanuaou] IuaAg 00'0on'sz- ezejd ANy 00°000°0S2S
{wswewno] ||BquOS sOlal PUE|lIEaH) SAIJUSIU| JUSAT 00°00D‘e- Buisnoy diysussau|
(TZ0T BUIRS34M ¥SN) 2AIUS2U] IUBAZ 0ooon'or- su|s AemAsiug [EucippY
{1707 32ueq 13 Jaay) 23L1S BYSEIGIN) SAIUSIU| IUIAT 0000001 auyadig i ui syafold
adeudis AemAnul 00'008'E-
JUBID) UDIDBINY JUSje | 00001~ {xeyfsea) ‘aul aad) *2913) aBeianp aFeulis AemAnul pO'D00DES
JUEID 2207 MOUD (307 OO 00000t vn.mmm..uN\.m
JUEID |BI0] MOUS B30T HoOoT 00’06~ nupy 199 00'000ZS
diysuiauj do-o3 S0'E558- {000°5E5) upjd 433D Jauod O0'0S
JUBID) UOIDRINY JUaje] 0T TES- (0000 5) ubiodwo) Bulpuoig/abow| 00000045
(pasnun p'£984 ‘panoidde pipy 'F74) Souanadxg J3WoIsnD J3H 95°0TT'TZ- (050'6zzs) Wwawadnjday aboubis AomAnuy £Tb5H'TS-
a8eudis AemAnuz BE'BIV By (445 000 'szZs) diysuiau; pasng-asiag angoiadoo) 96°E/8°8023
o e 2|0 "4 BURQ OPTS (000 00F5] pund SAQUSoUL JUSAT EEETPETES
- Juels UonORANY IUSIE] 318 00'SL {4Ag 000'255) S13pjing 3amnd 61°660°TPS
cE AlJE pne a0 4 ) 0 (14g 575 pas) uoRaoiy 3ol FOEI0'9SS
: JURID) UOIDRIY JUSE] £907 00'0S- (A€ 8¢ 6'9E5] 0307 MOIG (0307 4OOT L4 ETI'PS
JUBIS UDIIDRANY JUS|E| 7907 00°GL- Pasingsiq 134 Jop - sjunig pasosddy jof payjwwo)
(2055 Buning 531815 UIISAM) SANUAOUI JUBAT T90T 00°000'S- -
{aoueq 13 Jaay) 21E1S BYSEIGEN) BARUADU| IUSAT 0907 00000°S- s32aloud mau Joj aouejed 75 Te0'8E9S
{uidoy 1@ uido) 2ARURIU| IUSAT 6502 0000O'DT- auedid 00°000°0575-
1URJ9 |B207 MOLD) (8307 §O0T 80T 0000F'T- (zz-1707) 9734 Wouy sjuels Joj 3|qe|leny 00°000°005%
JuRID UCIDRINY USIBL £S0T 00°0Z8- (T2-0z07) 8784 Wouy pauueld 00°000'VZS
uelg sdiysuiaju| paseg-saidag 9507 66'TLG'L- (Tz-0202) 8734 Wou s3uRiD Joy 3|ge|iBAY 00°000° TIrsS
UIg 2207 MOUD) (B30 40O SSOE ZYSTT'E- sjuein panouddy 1oy p3pIaN 81806'9LS-
1UEID Juswanodw] JaUUGY 107 AU ¥204 $SOS 00000'SE- 5usg panosddy sof paujuwio) FI695'TZLS-
1UEBJD [BI07] MOJD) [B307 §OOT £SO 00'090°S- 3duejeg yues 99°099'v9S
JURID UOIDRINY USR] 7S0Z 00'0ZT'T- 794 Wou) paniad@y 00°000'SETS
_ %30 @7  Junowy | pauJe] 1sauau| - JayJely Asuop |esapad aWoH 62 PSE'ES
| [E301 3nRE| 0y gsia VE'SBLTSH  [<<<< [2101 ane|NNI0Y sjuawasIngsiq 193(01d v6'SELTSYS-
06T ST << |E10] SAIB|NLNDY SIUIUDSINGSIC UIPY 00 061525

0ZOZ/0E/6 Jo se saue|ed yueq TETBI'LT6

sapwwoe) WEissAD g4 au) o1 Apalienb paliodag B SIUSWSSINGSI (310N

220Z ‘ 1€ ABW 40 SY TZ-TZ0T '3 TZ-020Z Wuawaai8y JA-Z A3D 10 784 - PUBJS| PUBID MOID




GROW GRAND ISLAND, INC.
—. FOOD AND BEVERAGE FUND

FINANCIAL STATEMENTS

DECEMBER 31, 2021




GROW GRAND ISLAND, INC.
FOOD AND BEVERAGE FUND
TABLE OF CONTENTS

INDEPENDENT AUDITORS' REPORT

FINANCIAL STATEMENTS
Statement of Assets, and Net Assets - Cash Basis
Statement of Receipis, Disbursements, and Changes in
Net Assets - Cash Basis

NOTES TO FINANCIAL STATEMENTS



DANA F. COLE
& COMPANY w»

CERTIFIED PUBLIC ACGOUNTANTS

INDEPENDENT AUDITORS' REPCRT

To the Board of Directors
Grow Grand Island, Inc.
Grand Isiand, Nebraska

We have audited the accompanying financial statements of Grow Grand Island, Inc., Food and Beverage
Fund (a nonprofit organization), which comprise the statements cash receipts and disbursements for the
year ended December 31, 2021, and the related notes to the financial statements.

In our opinion, the financial statements referred 1o above present fairly, in all material respects, the
assets and net assets of Grow Grand Island, Inc., Foed and Beverage Fund, as of December 31, 2021,
and revenue and expenses for the year then ended in accordance with the cash basis of accounting as
described in Note 1.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Grow Grand Island, Inc., Food and Beverage Fund, and to meet our ethical responsibil-
ities in accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the hasis of accounting.
The financial statements are prepared on the cash basis of accounting, which is a basis of account-
ing other than accounting principles genarally accepted in the United States of America. Our opinion
is not modified with respect ta this matter.

Responsibilities of Management for the Financlal Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the cash basis of accounting described in Note 1, and for determining that the cash
basis of accounting is an acceptable basis for the preparation of the financial statements in the ¢ir-
cumsiances. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibifities for the Audit of the Financial Statements

Our obiectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and te issue an auditor's report

1



that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of in-
ternal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasona-
ble user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
» Exercise professional judgment and maintain professional skepticism throughout the audit.

+ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

» Obtain an understanding of internal controf relevant to the audit in order to design audit pro-
cedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Grow Grand Island inc., Food and Beverage Fund's infer-
nal control. Accordingly, no such opinicn is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of signifi-
cant accounting estimates made by management, as well as evaluate the overall presenia-
tion of the financial statements,

s Conclude whether, in our judgment, there are conditions or events, considered in the aggre-
gate, that raise substantial douht about Grow Grand Island Inc., Foed and Beverage Fund's
ability to continue as a going concern for a reasonable peried of time.

We are required to communicate with those charged with governance regarding, among other mat-
ters, the planned scope and timing of the audit, significant audit findings, and certain internal control

related matters that we identified during the audit.
Nong Flslampiny 1L
7

Grand Island, Nebraska
April 8, 2022



GROW GRAND iSLAND, INC.
FOOD AND BEVERAGE FUND
STATEMENT OF ASSETS AND NET ASSETS - CASH BASIS
YEAR ENDED DECEMBER 31, 2021

ASSETS
ASSETS
Cash
NET ASSETS
NET ASSETS

With donor restrictions

686,679

686,679




GROW GRAND ISLAND, INC.
FOOD AND BEVERAGE FUND
SCHEDULE OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN NET ASSETS - CASH BASIS
YEAR ENDED DECEMBER 31, 2021

NET ASSETS WITH DONOR RESTRICTIONS

RECEIPTS

interest income net of fees 5,446

MSBURSEMENTS
Administrative 25,190
Granis distributed 318,978
Total disbursements 342,168
DECREASE IN NET ASSETS (338,721)
NET ASSETS, beginning of year 1,023,400
NET ASSETS, end of year 686,679




NOTE 1.

GROW GRAND ISLAND, INC,
FOOD AND BEVERAGE FUND
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Grow Grand Island, Inc. (the Corporation), was incorporated August 25, 2016. The purpose
of the Corporation is 1o promote, encourage, and deveiop projects and programs to promote
entertainment, agricultural and livestock shows, trade shows, and similar events that will
attract visitors fo Grand Island. The Corporation is to invest in community development pro-
jects and activities that stimulate progress and growth for Grand Island. The Corporation is
exempt from federat income taxes under Internal Revenue Code Section 501(c)(3). The ma-
jority of the Corporation's revenue is from private and corporate contributions, grants, gifts,
and other sources.

The Corporation operates two funds, the Business Fund and the Food and Beverage Fund.
Prior to 2048 for the Business Fund and 2012 for the Food and Beverage Fund, the funds
for Grow Grand island, Inc., were held at Grand Island Community Foundation, Inc. Since

that time separate bank accounts have been established for 2ach fund and separate rec-
ords have been maintained.

Basis of Accounting

The Corporation prepares its financial statements on the cash basis of accounting. These
statements represent a summary of the cash activity of the various funds of the Corporation
and do not include certain transactions that would be included if the Corporation prepared
its financial statements in accordance with accounting principles generally accepted in the
United States of America. Under the cash basis, receipts are recognized when paid rather
than when incurred. Consequently, these financial statements are not intended 1o present
financial position or results of operations in conformity with accounting principles generally
accepted in the United States of America.

Financizal Statemeni Preseniation

The financial statements inciuded in this report are only reporting on the Food and Beverage
Fund of Grow Grand Island, Inc.

The financial statements report amounts by class of net assets, as required by ASU 2016-
14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of Not-for-
Profit Entities. As such, net assets, revenues, gains, and losses are classified based on the
existence or absence of donor-imposed restrictions. Accordingly, net assets and changes
therein are classified and reporied as follows:

Net Assets Without Donor Restrictions

Net assets without donor restrictions are resources available to support operations and
not subject to donor restrictions.



GROW GRAND ISLAND, INC.
FOOD AND BEVERAGE FUND
NOTES TO FINANCIAL STATEMENTS
NOTE 4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial Statement Presentation (Continued)

Net Assets With Donor Restrictions

Net assets with donor restrictions are resources that are subject to donor-imposed re-
strictions. Some donor-imposed restrictions are temporary in nature, such as those that
will be met by the passage of time or other events specified by the donor. Other donor-
imposed restrictions are perpetual in nature, where the donor stiputates that resources
be maintained in perpetuity. Donor-imposed restrictions are released when a restriction
expires, that is, when the stipulated time has elapsed, when the stipulated purpose for
which the resource was restricted has been fulfilled, or both, and are reported in the
statements of activities as net assets released from restrictions.

Contributicns

The Corporation accounts for contributions in accordance with the recommendations of
FASE ASC 958-605. The Corporation reports gifts of cash and other assets as restricted
support if they are received with donor stipulations that limit the use of the donated assets.
When a doner restriction expires, that is, when a stipulated time restriction ends or purpcse
restriction is accomplished, donor-restricted net assets are reclassified to net assets with-
out donor restrictions and are reported in the statement of activities as net assets released
from restrictions. AH funds in the Food and Beverage Fund are restricted by ballot language
and state statute.

Income Taxes

The Internal Revenue Service has determined that the Corporation is exempt frem federal
income tax under Section 501(c)(3} of the Internal Revenue Cede. However, income from
certain activities not directly retated o the Corporation's tax-exempt purpose is subject to
taxation as unrelated business income. '

The Corporation has adopted the provisions of FASB ASC 740-10, Accounting for Uncertain
Tax Positions. The Organization cortinually evaluates expiring statutes of limitations, audits,
proposed setilements, changes in tax law, and new authoritative rulings. Management does
not expect the interpretation wili have a material impact {if any) on its results from cperations
or financial position.



NOTE 2,

NOTE 3.

NOTE 4.,

NOTE 5.

GROW GRAND ISLAND, INC.
FOOD AND BEVERAGE FUND
NOTES TO FINANCIAL STATEMENTS

CONCENTRATION OF CREDIT RISK

Essentially all of the Corporation's funding for the Food and Beverage Fund is provided by
support from the City of Grand lsland, Nebraska, for the year ended December 31, 2021,
If this major funding ceased, the Corporation could not continue the level of services cur-
rently provided.

At December 31, 2021, all of the Corporation's deposits with financial institutions were
either fully insured or collateralized by securities held in the Corperation's name in the
form of joint safekeeping receipis.

NET ASSETS
Net asseis consist of:

Net assets with donor restrictions 636,679

CITY OF GRAND ISLAND AGREEMENT

Beginning October 25, 2016, the City of Grand Island, Nebraska (the City}, entered info a
contract with Grow Grand Island, Inc. Per the agreement, the City shall provide annually
a minimum of $500,000 to Grow Grand Island, Inc., from the funds, derived as a result
of the City's cccupation tax of food and beverage retailers. The term is for a 24-month
period with an automatic renewal. The current term expired September 30, 2020.

In September 2020, the contract with the City of Grand Island, Nebraska, was renewed for
a 2-year term with the potential for a 2-year extension. The $500,000 will be paid out ac-
cording to a schedule provided to the City when the grant application is submitted for their
review. Forthe year ended December 31, 2021, no funds were forwarded to the Food
and Beverage Fund at Grow Grand, Inc., from the City of Grand Island, Nebraska.

The funds are to be expended by Grow Grand Isiand, Inc., solely for projects, programs, and
purposes that serve and cafry cut a public purpose as expressly authorized. Employee and
operation expense shall be na more than 10% of the City funds.

DONOR-RESTRICTED NET ASSETS

Donor-restricted net assets as of December 31, 2021, are availabie for the following
purposes:

City of Grand Island restricted to promote activities
that will stimulate progress and growth for
Grand Island, Nebrasks. 686,679




NQOTE 6.

NOTE 7.

GROW GRAND ISLAND, INC.
FOOD AND BEVERAGE FUND
NOTES TO FINANCIAL STATEMENTS

COVID-19

The Coronavirus {COVID-19) pandemic impacted Grow Grand Island, Inc., by the slowing of
business activity in the geographical area the Corporation serves. Thus, the pandemic
slowed the progress for partnering and funding new projects. Partnering organizations and
businesses were not operating at full capacity, impacting work flow, prioritization, and pace.
As a result of the city tax revenue shortages, the funding that the Grow Grand Island Food
and Beverage Fund receives for grant issuance from the City of Grand Island, Nebraska, was
mutually agreed to be less than contractually stated.

SUBSEQUENT EVENTS

In preparing the financial statements, the Corporation has evaluated events and transac-
tions for potential recognition or disclosure through April 8, 2022, the date the financial
statements were available to be issued.

it is anticipated that the Coronavirus will have a negative impact upon the Corporation
going forward as the business activity in the geographical area the Corporation serves
continues to show a decline. The dollar value of the anticipated decline in receipts is
not known at the time of issuance of the financial statements. The Corporation expects
to have a proportional decline in grant disbursements that could offset the anticipated
decline in receipts.
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