FOOD & BEVERAGE
OCCUPATION TAX OVERSIGHT COMMITTEE

P.O. Box 1968
Grand Island, NE 68802-1968
Phone: (308) 385-5444, ext. 111
Fax: (308) 385-5486

AGENDA

Thursday, September 8, 2022
4:00 p.m.
Community Meeting Room — City Hall
Grand Island City Hall

1. Call to Order
2. Roll Call
3. Approval of June 9, 2022 Meeting Minutes
4. Election of Chairperson
5. Grow Grand Island Report
6. Finance Department
a) Revenues
b) Expenditures

7. Review of Annual Report to City Council

8. Adjourn




OFFICIAL PROCEEDINGS
CITY OF GRAND ISLAND, NEBRASKA

MINUTES OF FOOD & BEVERAGE OCCUPATION TAX OVERSIGHT COMMITTEE
June 9, 2022

Pursuant to due call and notice thereof, a Regular Meeting of the Food & Beverage Occupation
Tax Oversight Committee of Grand Island, Nebraska was conducted in the Community Meeting
Room on June 9, 2022. Notice of the meeting was given in The Grand Island Independent on
June 1, 2022, R

Chairman Ron Depue called the meeting to order at 4:05 pam. The following board members
were present: Ron Depue, Karl Kostbahn, Gary Phillips, and-Brad Bauer. Tanya Hansen was
absent. The following City Officials were present: Mayor Roger.G. Steele, City Administrator
Jerry Janulewicz, Deputy Finance Director Bna;n Schulz and City Clerk RaNae Edwards.

APPROVAL OF MINUTES. Motion was made by Karl Kostbahn, seconded by Brad Bauer to
approve the March 10, 2022 minutes. Upon roll call vote, all voted aye. Motion adopted

GROW GRAND ISLAND (GG REPORT GGl Chalr Tonja Brown reviewed the Auditors’
Report. Discussion was held regarding. pa}ments to GGI. Ms. Brown stated due to COVID-19
there were a couple of pmJects that had: come to a halt These pro_;ects were kicked started back
into motion, L . :

Reviewed what the GGI Fund Sum.mary There was $644 660 66 in the bank and $721,569.14
committed. Mentioned -was the Amur Plaza prq;ect which was going to the City Council for
approval on June 14, 2022, She mentioned 4™ Street was working on becoming a Business
Improvement Dlsmct Comments were ‘made concerning the downtown Hear Grand Island
events. Mayor Steele commentecl on the successful 4 Street Hispanic event.

EXPEND‘IT_URES & REVEN_UES: Asgsistant Finance Director Brian Schulz stated revenues
were steady from where we were last year. Collections had been going really well. Currently the
City of Grand Is‘lan_d didn’t hav‘ei business licenses but they were looking at starting them.

Expenses were rev1ewed Mr. Schulz stated the baffles at the Heartland Shooting Park was
coming to an end. Piaygrowld equipment at the Fieldhouse and batting cages at the Veterans
Ballfield were mentioned. Ending cash as of May 31, 2022 was $4,595,403.41.

Mayor Steele commented on the grand opening of I-Hop.

The next meeting will be held on September 8, 2022 at 4:00 p.m.

ADJQURNMENT: 4:43 p.m.

RaNae Edwards
City Clerk
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Grow Grand Island - F&B for City 2-Yr Agreement 2020-21 & 2021-22

AS OF August 30, 2022

Note: Disbursements are reported quarterly to the F&B Oversight Committee

$927,682.31 Bank Balance as of 9/30/2020
-538,380.00 Admin Disbursements Accumulative Total
-$511,001.03 Project Disbur ts Accuulative Total
$9,489.80 Home Federal Money Market - Interest Earned
$185,000.00 Received from F&8

$572,791.08 Bank Balance
-$942,743.99 Committed for Approved Grants
-$369,952.91 Needed for Approved Grants
$465,000.00 Available for Grants from F&B (2020-21)
$500,000.00 Available for Grants from F&B (2021-22)
-5220,000.00 Projects in the Pipeline
5375,047.09 Balance for new projects

220>

235>

Committed for Approved Grants - Not Yet Disbursed
54,148.62 Look Local Grow Local (536,978 3yr)
554,379.69 Talent Attraction {564,925 3yr)
541,099.19 Future Builders {852,000 3yr)
5274,413.33 Event Incentive Fund ($400,000)
5208,873.96 Cooperative Degree-Based Internship ($225,000 3yr)
-512,170.80 Entryway Signoge Replacement (5229,050)
570,000.00 Image/Branding Campaign ($70,000)
5290,000.00 Amur Plaza {$250,000)
512,000.00 GGI Admin
5942,743.99
$30,000.00 Entryway Signage Overage (elec, tree line, fees/tax)

Projects in the Pipeline
$120,000.00 Additional Entryway Signs
Internship Housing
$100,000.00 Morman Island Expansion,/Trail
$220,000.00 Needed

-511,001.03

Disbursements Accummlative Total

Amount

chit

Desc

-1,220.00
-5,060.00
-35,000.00
-2,215.42
-7,572.99
-820.00
-1,400.00
-10,000.00
-5,000.00
-5,000.00
-75.00
-50.00

75.00

-48,418.88
-21,110.56
-531.10
-8,553.05
-920.00
-4,000.00
-100.00
-2,800.00
-10,000.00
-10,000.00
-6,000.00
-25,000.00
-4,586.67
-2,160.00
-19.02
-125.00
-48,418.87
-4,075.39

-15,281.63
-815.77

-651.84
-5,000.00
-3,636.33

-38,857.52
-15,650.00
-38,857.52

-9,514.15
-125.00
-635,33

-5,993.84

-35,000.00
-11,610.06

-1,333.33

-475.15
-10,000.00
-10,000.00
-25,000.00

-2,389.94

-8,144.79
-1,571.88
-175.00
-125.00

2052

2053
5054
2055
2056
2057
2058
2059

2109
2110
2111
2112

Talent Attraction Grant

Look Local Grow Local Grant

Rock the Lot Fonner Improvement Grant

Look Local Grow Local Grant

Degree-Based Internships Grant

Talent Attraction Grant

Look Local Grow Local Grant

Event Incentive (Lopin & Ropin)

Event Incentive (Nebraska State Cheer & Dance)
Event Incentive (Western States Cutting Assoc)
Talent Attraction Grant
Talent Attraction Grant
5950 Dana F. Cole - 1/2 audit (administrative)

Talent Attraction Grant

5240 Dana F. Cole - final 1/2 audit (administrative)

Entryway Signage

HEC Customer Experience (529,744 approved; $8633.44 unused)
Talent Attraction Grant

Co-op Internship

Look Local Grow Local Grant

Look Local Grow Local Grant

Talent Attraction Grant

Entryway Signage

Event Incentive (Nebraska State Cheer & Dance 2021)

Event Incentive {USA Wrestling 2021)

Event Incentive (Heartland Heros Softball Tournament)

Event Incentive (Fire School)

Impact Calculator & D.1. Membership

Look Local Grow Local Grant
Look Local Grow Local Grant
Talent Attraction Grant
Entryway Signage

Entryway Signage

Admin Contract (January-September -18,00(
Entryway Signage

Look Local Grow Local Grant

Admin Cor

tract (October-Noven
Talent Attraction Grant

Event Incentive (National 4H Shooting Championship)
Entryway Signage

Entryway Signage

Entryway Signage

Entryway Signage

Lontract (Uecembe

Entryway Signage

Talent Attraction Grant

Look Local Grow Local Grant

Entryway Signage

Admir

-Fonner Master Plan

Sculpture Walk
Talent Attraction Grant

Look Local Grow Local Grant

Event Incentive Fund (State Cheer and Dance)
Event Incentive Fund (USA Wrestling)

Event Incentive Fund (State Fire School)
Railside Sculpture Walk

Admin Con

Entryway Signage
Entryway Signage
Talent Attraction Grant
Talent Attraction Grant

950.00




Grow Grand Island Project Dashboard (2016-2022) | . ... . Lo o

PROJECTS - Completed ‘Project Total | GGI GRANT | OTHER Funds | LEVERAGED
Imagination Takes Flight*** : $116,140 $15,000 $101,140 87.08%
Railside Bike Racks*** $10,000 $5,000 $5,000 50.00%
Railside Public Art*** . $95,300 $7,500 $88,300 92.17%
Workforce Analytics Software*** | 524,000 $12,000 $12,000 50.00%
Olypmic Bunker Trap e $731,790 $150,000 $581,790 79.50%
FqunesGls T Eson 006l 530,000 5600000 T
Gl Promo QTT 2019 Campaign 525,000 510,000 £15,000 60.00%
Railside Wayfinding Totems*** 514,360 S0 $14,360 100.00%
Fonner Park Lot $72,000 $35,000 $37,000 51.39%
HEC Customer Experiance 544,744 $29,744 515,000 33.52%
CoFound (Entreprengurship)*** $10,600 $10,000 50 100.00%
Fonner Master Plan $158,000 535,000 $123,000 77.85%
Entryway Signage $233,450 $229,050 54,400 2.20%
$2,201,834 $609,244 $1,592,520 72.33%
PROJECTS - In Progress ‘Project Total | GGI GRANT | OTHER Funds | LEVERAGED
Event Incentive Fund : $400,000 5400,000 TBD 0.00%
Targeted Talent Attraction 565,000 $65,000 50 0.00%
Future Builders $191,700 $52,000 $139,700 72.87%
Look Local Grow Local ... 338,978 36,978 50 0.00%
EDGE Upskilling*** ~ $51,350 $0|  $51,350 100.00%
Degree-Based Internship $225,000 $225,000 T8D 0.00%
Giimage (Grand Ife] $137,000 570,000 $67,000 28.91%
Medical Academy at CHI*** 67,149,886  $50,000 57,099,8%86]  99.30%
Art of Neighboring*** 54,500 50 54,500 100.00%.
Amur Plaza 5685,000 $290,000 $395,000 57.06%
$8,945,414 $1,188,978 $7,757,436
TOTALS - | $11,148,248| $1,798,222]  $9,350,026
GGl Gt o B e e

PROJECTS - Pipeline

Mormon island Expansion/Trail

Internship Housing

Additional Entryway Signs
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DRAFT

REPORT OF THE OCCUPATION TAX OVERSIGHT COMMITTEE
TO THE GRAND ISLAND CITY COUNCIL
DATED: September __, 2022.

1. BACKGROUND:  The original Food and Beverage Occupation Tax was approved by
ordinance of the Grand Island City Council in September 2008, effective December 1, 2008.
The ordinance imposed a 1.5% Occupation Tax on the sale of prepared food and non-aleoholic
beverages that were subject to Nebraska Sales Tax. Tax funds were initially used to support the
construction of the Community Field House located at Fonner Park as part of the City’s required
financial contribution related to the relocation of the Nebraska State Fair. Tax revenues were
subsequently approved for disbursement for other State Fair related expenses, including
relocating softball and soccer fields from Fonner Park to the Veterans Athletic Field Complex
and folfilling the City’s requirement to match State Lottery funding for the State Fair. The initial
ordinance contained a sunset provision providing for the termination of the tax upon the City
meeting all of its financing and debt obligations with Wells Fargo related to the construction of
the Community Field House,

In anticipation of the sunset of the original tax, in May 2016, Grand Island voters
approved the continuation of the City’s 1.5% Occupation Tax en the sale of food and beverages
(including alcoholic beverages) which are subject to Nebraska Sales Tax. In May 2016, the
Couneil enacted an ordinance which repealed the original tax and enabled enforcement of the
voter approved Occupation Tax (the “New Ordinance™). The New Ordinance states that revenue
derived from the voter approved Food and Beverage Tax shall be used for the following
community enhancements:

(i) To make the City’s quarterly payments o the Nebraska State Fair
Support and Improvement Fund as required by Neb. Rev, Stat,
§§2-108-110;

(ii)  Promote entertainment, agricultural and livestock shows, trade
shows and similar events that will attract visitors to Grand Island;

(iit}  Ongeing enhancement and development of recreation and athletic
facilities such as hike, bike and recreational trails, ball fields and
other community activity needs; and

(iv)y Invest in community development projects and activities that
stimulate progress and growth for Grand Island.

The New Ordinance also created the Occupation Tax Oversight Committee (the
“Committee”) composed of five members. Current Committee members are: Karl Kosthahn,
Brad Bauer, Tanya Hansen, Gary Phillips and Ron Depue, was elected to a 2-year



term as Committee Chair on Sepiember 8, 2022. The Commiitee’s charge is: {i) to advise the
public and City officials with regard to the City’s Food and Beverage Tax, and (if) confirm that
the tax revenues are accounted for in the designated special revense funds and are being
expended on eligible projects as provided by City ordinances. The Commitiee is required fo meet
at least semi-annually in March and September of cach year and submit a written report to the
Council on its findings and suggestions each September. At its initial meeting, the Committee
decided to meet on a quarterly basis and has done so without fail.

In November, 2016 the City approved Ordinance #9610 authorizing a [oan not to exceed
$5,000,000.00 to provide financing for a portion of the costs of certain improvements to the City
parks and trails system to be paid from revenue sources, including but not limited to, the City’s
Food and Beverage Tax (*Loan Funds™).

In October 2016, the City and Grow Grand Island, Inc. a Nebraska nonprofit corporation
(“GGI") entered into the Agreement For Community Enhancement Programs (the “Agreement”)
for an initial term of 2 years which automatically renewed for an additional 2 years in 2018 and
expired on September 30, 2020, The Agreement provided that the City would provide GGI with
a minimum of $500,000.00 of food and beverage tax funds on November 1* of each year through
November 1, 2019,

_ On September 8, 2020, the City approved the Amended and Restated Agreement For
Community Enhancement Programs (the “Amended Agreement”). The Amended Agreement
replaces the Agreement, has an initial 2-year term and automatically renews for a second 2-year
term. commencing October 1, 2022, unless terminated as provided therein. Under the Amended
Agreement City funds are required to be maintained in a scgregated account and in order to
foster collaboration, the Mayor may appeint up to 3 representatives as liaisons to attend GGI
Execulive Committec Meetings. Due to significant carryover of City funds paid to GGI in prior
years, the 2019 distribution was not paid to GGI. The Amended Agreement ratified the $500,000
distributions paid in 2016, 2017 and 2018, eliminated the 2019 distribution, and provided for the
payment of $150,000 to GGI in September, 2020. Annual distributions to GGI are available
thereafter at $500,000 per year. Pursuant to the Amended Agreement, $500,000 per year has
accrued for October 1, 2020 and October 1, 2021 City fiscal years. $35,000 was distributed to
GGI in April, 2022 leaving a balance of $965,000 (NOTE: an additional distribution of
$111,618.54 is pending). Annual Distributions are subject to: (i) availability of food and
beverage tax funds, (i) appropriation and budgeting of funds, and (iii} a schedule of payments
approved by the City. Unused City Funds allocated to a project shall be retuined to the City if
not expended withing 90 days of project completion or schedule extensions, Prior to receiving
and expending City Funds a summary of the project including details, scheduling and supporting
documentation shall be submitted to the City Administrator or designee for consideration and
approval. Funds for approved projects will be madc available on a schedule approved by the
City. GGI must provide an annual audit to the City.

Food and Beverage tax funds paid to GGI are subject to the following restrictions:
Limitation on Use.  City funds provided or made available to GGI shall
be utilized and expended by GGI solely for such project, programs and
purposes that serve and carry out a public purpose as expressly authorized,



necessarily or fairly implied in or incidental to those expressly authorized
and those essential to the declared objects and purposes of a city of the
first class as expressed by Nebraska statutes as from time to time
amended. Such projects, programs, and purposes shall encompass and be
directed toward encouraging immigration, new industries, and investment
and to conduct and carry on a publicity campaign, including a publicity
campaign conducted for the purpose of exploiting and advertising the
various agricultural, horticultural, manufacturing, commercial, and other
resources, including utility services, of the city; to promote entertainment,
agricultural and livestock shows, frade shows and similar events that will
attract visitors to Grand Island; and investment in community
development projects and activities that stimulate progress and growth for
Grand Island. No more than 10% of the City Funds shall be used for
employes and operation expenses of GGIL. GGI may enter into grant
agreements with third party entities to conduct or carry out community
enhancement projects-as provided herein.

2. REVIEW AND ANALYSIS: Pursuant to its directive, the Committee held quarterly

meetings over the past year, reviewed the receipt and distribution of tax funds by the City and
GG, met with City and GGI representatives and reports as follows:

A,

Initial Food and Beverage Tax Carryover Funds.

Upon termination of the initial Food and Beverage Tax on June 30, 2016, there
wete surplus finds in the amount of $1,244,202,19 (*Restricted Funds™). By City
Council resolution adopted in June 2016, the Restricted Funds were earmarked to
be used for the following purposes:

(1)  To pay expenses to be incurred for removal and replacement of artificial
field tucf at the Grand Island Field House;

(2)  To pay expenses to be incurred for design and construction of restrooms as
the City’s Veterans Sports Complex; and

(3}  Theremainder to pay future quarterly payments to the Nebraska State Fair
Support and Improvement Fund as required by Neb. Rev, Stat. §2-108-
110.

The distribution of the Restricted Funds is set forth in the attached reports of the
City Finance Department for receipt and distribution of the Food and Beverage
Tax Fonds from July 1, 2016 through September 30, 2018 and Summary of All
Years. All Restricted Funds have been expended appropriately with no remaining
Restricted Funds on hand.

Receipt and Expenditure of Food and Beverage Tax Funds under the New
Ordinance,




An accounting of the City Finance Department for the receipt and expenditure of
Food and Beverage Tax Funds under the New Ordinance from July 1, 2016
through Avgust 31, 2022 (“Unrestricted Funds™) is also set forth on the attached
reports. The balance of Unrestricted Funds as of August 31, 2022 is
$4,455,859.98.°

C. Grow Grand Island’s Receipt and Expenditure of Tax Funds.

GGP’s andit for year ending December 31, 2021 is also attached along with a
summary of funds received and distributed and project dashboard. Tax Funds
distributed by the City to GGI are currently deposited into GGI’s FDIC insured
account at Home Federal Bank of Grand Island. Account funds in excess of
$250,000.00 FDIC limits are collateralized by pledged securities as required by
the Agresment. GGI provides monthly written confirmation from Home Federal
confirming that all funds are insured or collateralized.

D. COMMENTS;

(1)  GGI's accounts have been fully insured or collateralized by pledged
securities as required by the Agreement continuously for the past year.

(2)  The Agreement states, “No more than 10% of the City Funds will be

allowed to be used for employee and operation expenses,” Administrative
expenses are in compliance with the 10% lid.

(3)  The City has appropriately pursued enforcement and collection of the tax.

3. COMMITTEE FINDINGS:

Based upon the Committee’s review of all applicable records and reports and discussions
with City legal and financial staff and GGI management, it is the opinion of the Committee that
the receipt and expenditure of Food and Beverage Tax Funds through August 31, 2022 comply
with the requirements of applicable City Ordinances and Agreements.

4. COMMITTEE RECOMMENDATION:

The Committee recommends that GGI continue to provide monthly written confirmation that
all Tax Funds are fully insured or collateralized.

OCCUPATION TAX OVERSIGHT COMMITTEE

BY

Ronald S. Depue, Chairperson
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Grow Grand Island - F&B for City 2-Yr Agreement 2020-21 & 2021-22

AS OF August 30, 2022

Note: Disbursements are reported quarterly to the F&B Oversight Committee

$927,682.31 Bank Balance as of 3/30/2020
538,380 00 Admin Disbur Acc I Total

A

+$511,001.03 Project Disbursements Accuulative Total >335

4511,001.03

Disbursements Accummlative Total

$9,489.80 Home Federal Money Market - Interest Earned

ck#

Desc

$185IDW.00 Received from F&B
$572,791.08 Bank Balance
-$942,743.99 Committed for Approved Grants
-$369,952.91 Needed for Approved Grants
54675 000 00 Available for Grants from F&B (2020-21)
$500,000.00 Available for Grants from F&B (2021-22)
-$220,000.00 Projects in the Pipeline
$375,047.09 Balance for new projects

Committed for Approved Grants - Not Yet Disbursed
54,148.62 Look Locol Grow Local (536,978 3yr)

554,379.69 Tolent Attroction {564,925 3yr)
541,099.19 Future Builders (552,000 3yr)

5274,413.331 Event Incentive Fund {S400,000)

5208,873.96 Cooperotive Degree-Based Internship ($225,000 3yr)
-512,170.80 Entryway Signoge Replacement (5229,050)
570,000.00 Image/Branding Campaign ($70,000)

5290,000.00 Amur Plaza (5290,000)
512,000.00 GGI Admin

$942,743.99

3000000 Dnsrywas Mgnags (nsage (2lae ne= line sae ta)

Projects in the Pipeline
$120,000.00 Additional Entryway Signs
Internship Housing
$100,000.00 M Island Exp
$220,000.00 Needed

1/ Trail

-1,220.00
-5,060.00
-35,000.00
-2,215.42
-7,572.99
-820.00
-1,400.00
-10,000.00
-5,000.00
-5,000.00
-75.00
-50.00

75.00

-48,418.88
-21,110.56
-531.10
-8,553.05
-920.00
-4,000.00
-100.00
-2,800.00
-10,000.00
-10,000.00
-6,000.00
-25,000.00
-4,586.67
-2,160.00
-19.02
-125.00
-48,418.87
-4,075.39

-15,281.63
-B15.77

-651.84
-5,000.00
-3,636.33

-38,857.52
-15,650.00
-38,857.52

-9,514.15
-125.00
-635.33

-5,993.84

-35,000.00
-11,610.06

-1,333.33

-475.15
-10,000.00
-10,000.00
-25,000.00

-2,389.94

-8,144.79
-1,571.88
-175.00
-125.00

2052
2053
5054
2055
2056
2057
2058
2058
2060
206,
2062
2063
2064

Ret
2065
2066
2067
2068
2069
2070
2071
2072
2073
2074
2075
2076
2077
2078
2079
2080
2081
2082
2083
2084
2085
2086
2087
2088
208
2090
2091
2092
2093
20084
2095
2096
2097
2098
2099
2100
2101
2102
2103
2104
2105
2106
2107
2108
2109
2110
2111
2112

=

Talent Attraction Grant

Look Local Grow Local Grant

Rock the Lot Fonner Improvement Grant

Look Local Grow Local Grant

Degree-Based Internships Grant

Talent Attraction Grant

Look Local Grow Local Grant

Event Incentive (Lopin & Ropin)

Event Incentive (Nebraska State Cheer & Dance)
Event Incentive (Western States Cutting Assoc)
Talent Attraction Grant

Talent Attraction Grant

5950 Dana F Cole
Talent Attraction Grant
5240 Dana F. Cole
Entryway Signage
HEC Customer Experience (529,744 approved; $8633.44 unused)
Talent Attraction Grant

Co-op Internship

Look Local Grow Local Grant

Look Local Grow Local Grant

Talent Attraction Grant

Entryway Signage

Event Incentive (Nebraska State Cheer & Dance 2021)

Event Incentive (USA Wrestling 2021)

Event Incentive (Heartland Heros Softball Tournament)

Event Incentive (Fire School)

Impact Calculator & D.I. Membership

Look Local Grow Local Grant

Look Local Grow Local Grant

Talent Attraction Grant

Entryway Signage

Entryway Signage

Admin Contract {January-Septernber)

Entryway Signage

Look Local Grow Local Grant

Adrmin Contract {October-November)

Talent Attraction Grant

Event Incentive {National 4H Shooting Championship)

Entryway Signage

Entryway Signage

Entryway Signage

Entryway Signage

Admin Contract {December]

Entryway Signage

Talent Attraction Grant

Look Local Grow Local Grant

Entryway Signage

Fonner Master Plan

Sculpture Walk

Talent Attraction Grant

Look Local Grow Local Grant

Event Incentive Fund (State Cheer and Dance)

Event Incentive Fund [USA Wrestling)

Event Incentive Fund (State Fire School}

Railside Sculpture Walk

Cana f
Admin Contract {January-July)
Entryway Signage

Entryway Signage

Talent Attraction Grant
Talent Attraction Grant

1/2 audit (administrative) -350.00

-240.00

final 1/2 audit (admimstrative

-18,000.00

4,000.00

-2,000.00

1/2 audit [administrative) 1,180.00

-12,000.00

Cole



Grow Grand Island Project Dashboard (2016-2022)
PROJECTS - Completed Project Total GGl GRANT | OTHER Funds | 1EVERAGED
Imagination Takes Flight*** $116,140 515,000 5101,140 87.08%
Railside Bike Racks*** $10,000 $5,000 $5,000 50.00%
Railside Public Art*** 595,800 57,500 $88,300 02.17%
Workforce Analytics Softwara*** $24,000 $12,000 $12,000 50.00%
Olypmic Bunker Trap $731,790 $150,000 $581,790 79.50%
Equine Stalls 5900,000 $300,000 $600,000 66.67%
Gl Promgo OTT 2019 Campaign $25,000 410,000 515,000 60.00%
Rallside Wayfinding Totems*** $14,360 50 514,360 100.00%
Fonner Park Lot $72,000 $35,000 $37,000 51.39%)
HEC Customer Experience 544,744 $29,744 515,000 33.52%
CoFound (Entrepreneurship)*** 510,000 510,000 $0 100.00%
Fonner MasterPlan $158,000 $35,000 5123,000 77.85%
Entryway Signage $233,450 $229,050 $4,400 2.20%
$2,201,834 $609,244 $1,592,590 72.33%
PROJECTS - In Progress Project Total ; GGIGRANT | OTHER Funds | LEVERAGED
Event Incentive Fund 5400,000 $400,000 TBD 0.00%
Targeted Talent Attraction 565,000 465,000 50 0.00%
Future Builders $191,700 $52,000 $139,700 72.87%
Look Lacal Graw Local $36,978 $36,978 s 0.00%
EDGE Upskifling*** $51,350 30 $51,350 100.00%
Degree-Based Internship $225,000 $225,000 TRD 0.00%
Gl image {Grand life) ~ 5137,000 $70,000 $67,000 48.91%
Medical Academy at CHI*** $7,149,886 550,000 $7,099,886 99.30%
Art of Neighboring*** 54,500 $0 54,500 100.00%
Amur Plaza 5685,000 $290,000 $395,000 57.66%
$8,946,414] $1,188,978] §7,757,436
TOTALS $11,148,248! 51,798,222 $9,350,026
GGl Grant - not F&B*** $99,500
PROIECTS - Pipeline
Marmon istand Expansion/Trail
tnternship Housing
Additional Entryway Signs B
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DANA F. COLE
& COMPANY .»

CERTIFIED PUBLIC ALGGUNTANTS

INDEFENDENT AUDITORS' REPORT

To the Board of Directors
Grow Grand Island, inc.
Grand Istand, Nebraska

We have audited the accompanying financial statements of Grow Grand Island, Ine., Fond and Beverage
Fund {a nonprofit organizatlon), which comprise the statements cash receipts and digbursemsnts for the
year ended December 31, 2021, and the related notes to the finaneial statements.

in our apinion, the financhal statements referred to above present fairly, in ali matarial respects, the
assots and net assets of Grow Grand island, Inc., Food and Beverags Funad, #s of Decomber 31, 2021,
and revenue and expenses for the year then ended in accardanos with the cash basis of accounting as
desoribed In Note 1.

Basls for Oplnfon

We conducted our audit In accardance with auditing standards generally accepted in the United
States of Amerlca. Our responsibilities under those standards are further desaoribed in the Auditor's
Responaibilities for the Audit of the Financlal Stataments section of our report. We ara reguired to be
independent of Grow Grand Island, Ing., Food and Beverage Fund, and ta meet our ethical responsibil-
lttes tn accordance with the relevant ethical requirements relating to our audit. We bslisve that the
audit avidence we hava obtained is sufficlent and appropriate to provide a basis for our audit opinion.

Basis of Acentnting

Wae draw attenition to Note 4 of the financiat statements, which describes the basis of accou nting.
Tie financial statements are prepared on the cash basis of accounting, which Is a basis of account
Ing othet than acoounting principles generally accepted in the United States of America. Our opinion
is not motified with respect 1o thls matter.

Responsibiffties of Management for the Financlat Statements

Management Is responsible for the preparation and falr presentation of the finandial statements in
arcordance with the cesh basis of acoounting described in Note 1, and for detsrmining that the cash
basis of accounting is an acceptable bagls for the preparation of the financlal statements in the ¢l
cuimstances, Management is alsa responslble for the design, implementation, snd maintenance of
Intermal control refevant to the preparation and falr presentation of financial statements that are free
from material misstatement, whether due 1o fraud or ercor,

Auditor's Responsibiiitles for the Audit of the Financlai Staterments

Gur objectives are to obtain reasonable assurance sbhout whether the financial statements as g whale
are free from material misstatement, whether dus to fraud or etror, and to issus an auditor's report

-1



that includes cur opinions, Reasonable assurance is a high level of assurance byt ja not absolute
assurance and therefors i not 2 guarantee that an audl conducted in accordance with generally
accepted sudhing standards will always detect a material misstatoment when it exists. The risk of not
dsetecting a material misstatament resulting from fraud Is higher than for one resulting from enor, as
fraud may involve colluslon, forgery, intentional omissions, misrepresentations, ar the override of in-
ternal control, Misstatements, including ontlsslons, are consiterad material if thera is a substantial
likelibhood that, individustly or in the aggregate, they would Influence the judgment mada by & reasena-
bl user besed on the financial statemeants,

in performing an audit in accordarnce wilth generally accepted audlting standards, we:
» Exercise professional judgment and maintain professiomal skeptlclsm throughout the audit.

+ - [dentify ahd assess the risks of material misstatenent of the financial statements, whether
due to fraud ar etror, and design and perdorm sudl procedures responsive ta those risks.
Such procedures nclude examining, on & test basls, evidence regarding the amounts and
disclosures In the financlal statements.

= (Qbtain an understanding of Intarnal controf relevant to the audit in order to design audlt pro--
cadures that are appropriate in the cireumstances, but not for the purpose of expressing an
apinion on the effectiveness of the Grow Grand isfand Inc., Feod and Beverage Fund's Ttiter-
nal control. Accordingly, no such opinion Is expressed. '

+ Evaluate the apprapriateness of accounting policies used and the reasonableness of signifi-
cant accounting estimates made by management, as well as svaluate the overall presenta
tion of the finaneial statements, '

+ Conclude whether, in our judgment, there are conditions or events, congidered In the afgre-
gate, that raise substantlal doubt about Grow Grand island Inc., Food and Beverage Fund's
ability to continife as a going concern for 3 reasonable period of time.

We are required to tommunicate with those charged with governarnee regarding, ameng other mat-
tors, the planned soope and timing of the audit, significant audit findings, and certain internal control
refated matters that wa identified during the audit,

Grand lsland, Nebraska
April 8, 2022



GROW GRAND ISLAND, INC.
FOOD AND BEVERAGE FUND
STATEMENT OF ASSETS AND NET ASSETS - CASH BASIS
YEAR ENDED DECEMBER 31, 2021

ASSETS
ASSETS
Cash
NET ASSETS
NET ASSETS
With donor restrictions

686,670

686,679



GROW GRAND ISLAND, ING,
FOOD AND BEVERAGE FUND
SCHEDULE OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN NET ABSETS - CASH BASIS
YEAR ENDED DECEMBER 34, 2021

NET ASSETS WITH DONOR RESTRICTIONS

RECEIPTS
interast income net of feas 8,448
RISBURSEMENTS
Adralnigirative 25,180
Granis distributed 316,978
Total disbursements 342,168
DECREASE IN NET ASSETS (338,721)
NET ASSETS, heginning of year 1,023,400
NET ASSETS, end of year 686,679



FhamnlH

NOTE 1.

GROW GRAND ISLAND, INC,
FOOD AND BEVERAGE FUND
NOTES TO FINANECIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Qreatdzation

Grow Grand Island, Inv. (the Corporation), was Incorperated August 25, 2016, The purposs
of the Corporation {s 1o promote, encourage, and develop projects and programs to promote
entortalnment, agricultural and livestock shows, trade shows, and similar events that will
sttract visitors to Grand Island, The Corporation is to invest in community development pro-
Jacts and activitles thet stimulate progress and growth for Grand Island. The Corporation is
exampt from fedaral Income taxes under Internal Revenue Code Section 501(¢)3). The ma-
fority of the Gorporation'a revenue s from private and corporate eontributions, grants, gifts,
anc other sources,

The Corporation operates two funds, the Business Fund and the Food and Beverage Fund.
Priar to 2018 for the Business Fund and 2019 for the Food and Beverage Fund, the funds
for Grow Grand island, Inc., were held at Grand island Community Foundation, Inc. Since
that time separate bank actounts have heen established for sach fund and sepatate ree-
ords have heen maintalned.

fat iy

The Corporation prepares its financial statements on the cash basls of accounting. These
stalements feprasent a summary of the cash activity of tha varlous funds of the Corporation
and do not inplude certain transactions that would be included If the Corporation prepared
its financial statements in accordance with accounting principles gonerally aceepted [n the
United States of Amerlca. Under the cash basis, receipts are racognized when paid rather
than when incurred, Consequently, thess financial statements are not intended to present
finanalal posttion or restlts of opsrations in conformity with aceaunting principles ganerally
accepted in the United States of America.

Elnanciai Statprent Presentation

The financial statements included in this report are only reparting on the Food and Beverage
Fund of Grow Grand Island, Int.

The financial statements report amounts by class of nst assets, as required hy ASU 2016-
14, Not-for-Profit Entities {Topic 958): Presentation of Financial Statements of Nol-for-
Profit Entities. As such, net assets, revenues, gains, and losses are classified based on the
existence or ahsence of donordmposad restrictions. Accordingly, net assets and changes
therain are classified and repotfed as follows:

A ith onor ciioh

Net asssts withotd, donor restrictions are resources available to support cperations and
not aubfect to donor restrictions.

L



GROW GRAND ISLAND, INC,
FOOD AND BEVERAGE FUND
NOTES TO FINANCIAL STATEMENTS

NOTE 4. SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES {Contimued)
Hnangial Statemant Presentation (Conilnued)
Net Assets With Donor Restrictions

Net assets with donor restrictions aee resources thet afe subject to donordimposed te-
strictions. Some donorimposed restrstions are ismporary In nature, such as those that
will be met by the passage of time or other events spacifisd by the donor. Other donor-
Imposed restrictions are perpetual in nature, where the donor stipulates that resources
be maintained in perpetulty. Donorimpoaed restrictions are released when a restriction
expires, that is, when the stipulated time has elapsed, when the stipulated purpose for
which the resource was restricted has been fulfilled, or both, and are reported in the
statements of actlvities as net asssts released fram restrictions.

Fibu

The Corporation accounts for contributions In accerdance with the recommendations of
FASB ASC 958-605. The Corporation reports gifts of cash and other assets as restricted
support if they are recelved with donor stipulations that limit the usa of the donated assets.
When a donor restrietion explres, that Is, when a stipulated time restriction ends or purpose
restriction is accomplished, donor-restricted net assets are reclassified to net assets with-
out donoar restrictions and are reparted in the statement of activities as net asssts released
from restrictions. Al funds In the Food and Heverage Fund are restricted by ballot language
and state statula,

income Taxes

The Intemat Revenug Service has determined that the Corporation is exempt from federal
incoma tax under Sectlon 501{c)(3) of the Internal Revenue Qoda. However, income from
cerltain activities not directly related to the Corparation’s tax-exempt puryiose is subject to
taxation as unrelated husiness income.

The Corporation has adopted the provisions of FASB ASC 740-10, Accotnting for Uncertaln
Tax Pasitions. The Organization continually evaluates explring statutes of imitations, audits,
Rroposed sattlements, changes In tax law, and new authoritative rulings, Managament does
not expect the interpretation will have a materfal impact {if any) on its resuits from operations
or financial position,



NOTE 2,

NOTE Q.

NOTE 4,

NOTE 5.

GROW GRAND JSLAND, INC.
FOOD AND BEVERAGE FUND
MOTES TO FINANCIAL STATEMENTS

CONCENTRATION OF CREDIT RISK

Essantially all of the Coeporation's funding for the Faod and Beverage Fund is provided by
sirpport from the City of Grand Island, Nebraska, for the year ended December 31, 2024,
it this major funding ceased, the Corpoaration could not continue the level of services cur-
rently provided.

At December 31, 2021, all of the Corporation's deposits with financial institutions were
either fully insured or collateralized by securities ield in the Cotporation's name in the
Torm of joint safekeeping receipts,

NET ASSETS
Net assets consist of
Net assets with tanor restrictions 888,679

CITY OF GRAND ISLAND AGREEMENT

Beginning Ootober 28, 2016, the Clty of Grand Island, Nebraska (the City), entered Into a
contract with Grow Grand fsland, Inc. Per the agreement, the Clty shalf provide annually
a minimum of $500,000 to Grow Grand Island, Inc., from the funds, derived as a result
of the City's occupation tax of food and beverage retailers. The term is for & 24-month
perfad with an automatic renewal. The current term expired September 30, 2020,

In Septembar 2020, the contract with the Clty of Grand lsland, Nebraska, was renewed for
a 2yeer term with the potentlal for @ 2vear extension. The $500,000 will be paid cut ac-
cording to a schedute provided fo the City when the grant application is submitted for their
review, For the year ended December 31, 2021, no funds were forwarded to the Food
and Beverage Fund at Grow Grand, Inc., from the Clty of Grand island, Nebraska.

The funds are to ke expended by Grow Grand Island, tne., solely for projects, programs, and
purposes that serve and carry out & public purpose as expressly authorized. Employee and
cpefation expense shall be no more than 10% of the Oity funds.

DONOR-RESTRICTED NET ASSETS

Donorrestricted net assels as of Decernber 31, 2024, are avallable for the following
FUPOS25:

City of Grand Isfand restricted to promdte activities
that will stimulaie progress and growth for
Grand lsland, Nebrasks, 886,679



NOTE 8,

NOTE 7.

GROW GRAND {5LAND, ING,
FOOD AND BEVERAGE FUND
NCTES TO FINANCIAL STATEMENTS

COViD-19

The Coranavirus (COVID-19) pandemic impacted Grow Grand Island, Inc., by the slowing of
husiness actlvity in the geographicat area the Corporation serves, Thus, the pandemic
slowed ihe progreas for pantnering and funding new projects. Partnering organizations and
businesses were not operating st full capacity, Impacting work flow, prioritization, and pace.
As a result of the ofty tax revanue shortages, the funding that the Grow Grand Island Food
and Beverage Fund receives for grant issuance from the City of Grand island, Nebraska, was
mulualiy agreed to be Jeas than contractuaily stated.

SUBSEQUENT EVENTS

In preparing the financlal statements, the Corparation has evaluated events end transac-
tions for potarttial recognition or disclosure through April 8, 2022, the data tha financial
statemeants were avaitable 1o bs issued.

it is anticipated that the Coronavirus will have a negative impact upon the Corporation

going forward as the business activity in the geographical area the Corporation serves  © 217 -

continues 1o show a dacline. The doliar vahie of the anticipated dectine in receipts is
not knowrv at the time of Issuanoe of the financial staterents. The Corporation expects
to have a proportional decling In grant disbursements that could offsst the anticipated
decline in redeipts,



