FOOD & BEVERAGE
OCCUPATION TAX OVERSIGHT COMMITTEE

P.O. Box 1968
Grand Island, NE 68802-1968
Phone: (308) 385-5444, ext. 111
Fax: (308) 385-5486

AGENDA
Thursday, June 8, 2023
4:00 p.m.
Conference Meeting Room #1 — City Hall
Grand Island City Hail

1. Call to Order
2. Roll Call
3. Approval of March 9, 2023 Meeting Minutes

4. Grow Grand Island Report
a) Review 2022 Audit

5. Finance Department
a) Revenues
b) Expenditures

6. Adjourn




OFFICIAL PROCEEDINGS
CITY OF GRAND ISLAND, NEBRASKA

MINUTES OF FOOD & BEVERAGE OCCUPATION TAX OVERSIGHT COMMITTEE
March 9, 2023

Pursuant to due call and notice thereof, a Regular Meeting of the Food & Beverage Occupation
Tax Oversight Committee of Grand Island, Nebraska was conducted in Conference Room 1 on
March 9, 2023. Notice of the meeting was given in The Grand Island Independent on March 2,
2023, Sl

Chairman Ron Depue called the meeting to order at 4:00 p.m: The following board members
were present: Ron Depue, Brad Bauer, Gary Phillips and Karl Kostbahn Tanya Hansen was
absent. The following City Officials were present Deputy City Clerk .Tlll Granere, Interim City
Administrator Laura McAloon, Finance Director Patrtck Brown and A551stant Finance Director
Brian Schultz. L -

APPROVAL OF MINUTES. Monon ‘was made by Brad Bauer seconded by Karl Kostbahn to
approve the December 8, 2022 minutes; Upon 1'011 call vote;: all voted aye. Motion adopted.

GROW GRAND ISTAND (GGI) REPORT GGI Chalr Tonja Brown reviewed the GGI Fund
Summary. As of November 30;2022 there was $416,261.93 in the bank and $1,592,954.75
committed. Ms. Brown mentioned the first’ “payment of $500,000 to Woodsonia would be
happening very soon atid the second payment of $500,000 would be paid out in December 2023.
Also mennoned were proj ects that had stailed due’ to the pandemic would start picking back up.

Dlscussmn was heId 011 how ftmds were documented and dispersed.

The follovwng projects were in the plpelme
$ 30. :000.00 23/24#’Adm1n ;

-0 s Adcht]onal Entryway Signs
$100,000.00 _I_mage;’A’fgraJ_ctlon
$100.000.00 Morman Island Expansion/Trail
$230,000.00 Total Needed

Ms. Brown stated all paperwork had been turned over for the GG audit.

EXPENDITURES & REVENUES: Assistant Finance Director Brian Schultz stated the ending
cash balance through January 31, 2023 was $4,128,556.11. The Food & Beverage QOccupation
Tax as of November 2022 was $271,162.90 up 15.08%, December 2022 was $306,189.75 up
50.42% and January 2023 was $254,852.98 up 15.91% from last year. He stated revenues were
continuing strong again so far this year. He stated they were doing a good job collecting food and
beverage taxes. Finance Director Patrick Brown mentioned looking at online payment systems
options to be able to track things easier and make it easier for vendors to pay.
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The next meeting will be held on June 8, 2023 at 4:00 p.m.

ADJOURNMENT.: 4:45 p.m.

Jill Granere
Deputy City Clerk
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DANA F. COLE
& COMPANY s

CERVE.ED FLBUIC ALTOUNTAHTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Grow Grand Island, Inc.
Grand Island, Nebraska

We have audited the accompanying financial statements of Grow Grand fsland, Inc., Food and Bever-
age Fund (a nonprofit organization), which comprise the statements cash receipts and disbursements
for the year ended December 31, 2022, and the related notes to the financial statements.

tn our opinion, the financial statements referred to above present fairly, in all material respects, the
assets and net assets of Grow Grand island, Inc., Food and Beverage Fund, as of Decemnber 31, 2022,
and revenue and expenses for the vear then ended in accordance with the cash basis of accounting as
described in Note 1.

Rasis for Opinion

We conducted our audit in accordance with auditing standards generaily accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Grow Grand Island, Inc., Food and Beverage Fund, and to meet our ethicai responsibil-
ities in accordance with the relevant sthical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Basis of Accounting

We draw attention to Note 1 of the financiai statements, which describes the basis of accounting.
The financial statements are prepared on the cash basis of accounting, which is a basis of account-
ing other than accounting principles generally accepted in the United States of America. Our opinion
is not madified with respect to this matter,

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the cash basis of accounting described in Note 1, and for determining that the cash
hasis of accounting is an acceptable basis for the preparation of the finanhcial statements in the cir-
cumstances. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentiation of financial statements that are free
from material misstatement, whether due to fraud or error.



Auditor's Responsibifities for the Audit of the Financial Statemenis

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinions. Reascnable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generaily
accepted auditing standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of in-
ternal control. Misstatements, including omissions, are considered material if there is a substantial
likelinood that, individually or in the aggregate, they would influence the judgment made by a reason-
able user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
» Exercise professional judgment and maintain professional skepticism throughout the audit.

+ ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive 1o those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

s Obtain an understanding of internal control refevant to the audit in order to design audit pro-
cedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Grow Grand Istand ing., Food and Beverage Fund's inter-
nal control. Accordingly, no such opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of signifi-
cant accouniing estimates made by management, as well as evaluate the overall presentation
of the financial statements.

s Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Grow Grand Island Inc., Food and Beverage Fund's ability to
continue as a going concern for a reasonakble period of time.

We are required to communicate with those charged with governance regarding, among other mat-
ters, the pianned scope and timing of the audit, significant audit findings, and certain internal control
related matters that we identified during the audit.

Other Matters
Cther Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The schedule of disbursements - cash basis on page 9 is presented for the purposes of addi-
tional analysis and is not a required part of the financial statements. Such information is the re-
sponsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the financial statements. The information has been subjected to



the auditing procedures applied in the audit of the financial statements and certain additional pro-
cedures, including comparing and reconciling such information directly to the underlying accounting
and other records used 1o prepare the financial statements or to the financial statements them-
selves, and other addition procedures in accordance with auditing standards generally accepted in

the United States of America. in our opinion, the information is fairly stated in all material respects
in relation to the financial statements as a whole.

Lona s Uty 100

Grand Island, Nebraska
May 22, 2023



GROW GRAND ISLAND, INC.
FOOD AND BEVERAGE FUND
STATEMENT OF ASSETS AND NET ASSETS - CASH BASIS
YEAR ENDED DECEMBER 31, 2022

ASSETS
ASSETS
Cash
NET ASSETS
NET ASSETS

With donor restrictions

434,353

434,353




GROW GRAND ISLAND, INC.
FOOD AND BEVERAGE FUND
SCHEDULE OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN NET ASSETS - CASH BASIS
YEAR ENDED DECEMBER 31, 2022

NET ASSETS WITH DONOR RESTRICTIONS

Receipts
Contributions 427,826
Interest income net of fees 4,099
Total public suppert and other receipts 431,925
Net assets released from restrictions (684,251}
TOTAL RECEIPTS (252,326)
NET ASSETS, beginning of vear 686,679
MNET ASSETS, end of year 434,353




NOTE 1.

GROW GRAND ISLAND, INC.
FOOD AND BEVERAGE FUND
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

QOrganization

Grow Grand island, Inc. (the Corporation}, was incorporated August 25, 2016. The pur-
pose of the Corporaticn is to promiote, encourage, and develop projects and programs to
promote entertainment, agricultural and livestock shows, trade shows, and similar events
that will attract visitors to Grand Island. The Corporation is to invest in community devel-
opment projects and activities that stimulate progress and growth for Grand island. The
Corporation is exempt from federal income taxes under Internal Revenue Code Section
501(c)(3). The majerity of the Corporation's revenue is from private and corporate contri-
butions, grants, gifts, and other sources,

The Corporation operates two funds, the Business Fund and the Food and Beverage Fund.
Prior to 2018 for the Business Fund and 2019 for the Food and Beverage Fund, the funds
for Grow Grand Island, Inc., were held at Grand Island Community Foundation, Inc. Since

that time separate bank accounts have been established for each fund and separate rec-

ords have been maintained.

Basis of Accounting

The Corporation prepates its financial statements on the cash basis of accounting. These
statements represent a summary of the cash activity of the various funds of the Corporation
and do not include certain transactions that would be included if the Corporation prepared
its financial statements in accordance with accounting principles generally accepted in the
United States of America. Under the cash basis, receipts are recognized when paid rather
than when incurred. Consequently, these financial statements are not intended to present
financial position or results of operations in conformity with accounting principles generally
accepted in the United States of America.

Financia! Statement Presentation

The financial statements included in this report are only reporting on the Food and Beverage
Fund of Grow Grand Island, Inc.

The financiai statements report amounts by class of net assets, as required by Accounting
Standards Update (ASU) 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Fi-
nancial Statements of Not-for-Profit Entities. As such, net assets, revenues, gains, and
losses are classified based on the existence or absence of donor-imposed restrictions.
Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions

Net assets without donor restrictions are resources available to support operations and
not subject to donor restrictions.



GROW GRAND ISLAND, INC.
FCOD AND BEVERAGE FUND
NOTES TO FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial Statement Presentation {Continued)

Net Assets with Donor Restrictions

Net assets with donor restrictions are resources that are subject to donor-imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those
that will be met by the passage of time or other events specified by the donor. Other
donor-imposed restrictions are perpetual in nature, where the donor stipulates that
resources be maintained in perpetuity. Donor-imposed restrictions are released when
a restriction expires, that is, when the stipulated {ime has elapsed, when the stipulated
purpose for which the rescurce was restricted has been fulfitlled, or beth, and are re-
ported in the statements of activities as net assets released from restrictions.

Contributions

The Corporation accounts for contributions in accordance with the recommendations of
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC)
958-605. The Corporation reports gifts of cash and other assets as restricted support if
they are received with donor stipulations that limit the use of the donated assets. When

a donor restriction expires, that is, when a stipulated time restriction ends or purpose re-
striction is accomplished, donor-restricted net assets are reclassified to net assets without
donor restrictions and are reported in the statement of activities as net assets released
from restrictions. All funds in the Food and Beverage Fund are restricted by ballot fan-
guage and staie statute.

Use of Estimates

The preparation of financial statements in conformity with the cash basis of accounting
used by Grow Grand Istand, Inc., requires management to make estimates and assump-
tions that affect certain reported amounts and disclosures; accordingly, actual results could
differ from those estimates.

Functional Expenses

The costs of providing the Corporation's programs and supporting services have been
summarized on a functionat basis in the statement of functional expenses. Accordingly,
certain costs have been ailocated among programs and supperting services benefited.

Income Taxes

The Internal Revenue Service has determined that the Corporation is exempt from fedetral
income tax under Section 501{c}{3) of the Internal Revenue Code. However, income from
cettain activities not directly related to the Corporation's tax-exempt purpose is subject to
taxation as unrelated business income,



GROW GRAND ISLAND, INC.
FOOD AND BEVERAGE FUND
NOTES TC FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Income Taxes {(Continued)

The Corporation has adopted the provisions of FASB ASC 740-10, Accounting for Uncertain
Tax Positions. The Qrganization continually evaluates expiring statutes of limitations, audits,
proposed settlements, changes in tax law, and new authoritative rulings. Management does
not expect the interpretation will have a material impact (if any) on its results from operations
or financial position.

NOTE 2.  CONCENTRATION OF CREDIT RISK

Essentially all of the Corporation’s funding for the Food and Beverage Fund is provided by
support from the City of Grand Island, Nebraska, for the year ended December 31, 2022.
if this major funding ceased, the Corporation could not continue the levet of services cur-
rently provided.

At December 31, 2022, all of the Corporation's deposits with financial institutions were
either fully insured or collateralized by securities held in the Corporation's name in the
form of joint safekeeping receipts.

NOTE 3. CITY OF GRAND ISLAND AGREEMENT

In September 2020, the contract with the City of Grand lsland, Nebraska {the City}, re-
newed their contract with Grow Grand Island Inc. (GGI), effective October 1, 2020, for a
2-year term with potentiat for a 2-year exiension. Per the agreement, the City shall pro-
vide up to $500,000 to be used solely for projects, programs and purposes that serve and
carry out a public purpose as expressly authorized. The funds will be paid to GGl according
to an approved schedule once a grant application has been submitied and approved by
the City. No more than 10% of the City funds shall be used for employee and operational
expenses of GGL. '

NOTE 4. DONOR-RESTRICTED NET ASSETS

Donor-restricted net assets as of December 31, 2022, are availakle for the following
purposes:

City of Grand Island restricted to promote activities
that will stimuiate progress and growth for
Grand Island, Nebraska. 434,353

NOTE 5. SUBSEQUENT EVENT
In preparing the financial statements, the Corporation has evaluated events and transac-

tions for potential recognition or disclosure through May 22, 2023, the date the financial
statements were available 10 be issued.

8



OTHER INFORMATION



GROW GRAND ISLAND, INC.
SCHEDULE OF DISBURSEMENTS - CASH BASIS
YEAR ENDED DECEMBER 31, 2022

DISBURSEMENTS
Support setvices
Contract labor 24,000
Professional fees 1,120
Total support services 25,190

Program services
Project disbursements

Look Local Grow Local 2,290

Talent Attraction 85,069

Event {ncentive 51,500
Cooperative Degree-Based Internship 16,944
Entryway Signage 61,556
Sculpture Walk 14,000

Fonner Master Plan 35,000

Amur Plaza 392,701

Total project disbursements 659,061

TOTAL DISBURSEMENTS 684,251
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