Small Ticket Non-App NEQ VPA

GOVERNMENT OBLIGATION CONTRACT

Obligor Obligee

City of Grand Istand, Nebraska Kansas State Bank of Manhattan
100 E. 1st St. 1010 Westloop, P.O. Box 69
Grand [sland, Nebraska 68801 Manhattan, Kansas 66505-0069

Dated as of Aprit 3, 2013

This Government Cbligation Contract dated as of the date listed ahova is batween Obligee and Obligor listed directly above. Obligee desires to finance thae purchase of the Equipment
described in Exhibit A to Obligor and Obligor desires to have Obligee finance the purchase of the Equipment subject to the terms and conditions of this Contract which are set forth below.

k Definitions

Section 1.01 Definitions. The following terms will kave the meanings indicated below unless the context clearly requires otherwise;

“Additional Schedule” refers to the proper execution of additicnal Schedules to Exhibit A and Exhibit B, as well as other exhibits or documents that may be reguired by the Obligee all of
which refate to the financing of additional Equipment.

"Budget Year” means the Obligor's fiscal year.

“Commencemant Date” is the date when Ohligor's obligation to pay Contract Payments begins.

“Contract” means this Government Obligation Contract and all Exhibits attached hereto, all addenda, medifications, schedulas, refinancing’s, and all documents relied upon by Obligee prior
to execution of this Contract.

“Contract Payments” means the paymenzs Obligor is required to make under this Contract as set forth on Exhibit B.

“Contract Term” means the Original Term and ail Renewal Terms.

“Exhibit” includes the Exhibits attached hereto, and any “Additional Schedule”, whether now existing or subsequently created.

“Equipment” means all of the items of Equipment listed on Exhibit A and any Additicnal Schedule, whether now existing or subsequently created, and all replacements, restorations,
modifications and improvements.

“Governmani” as used in the title hereof means a State or & pofitical subdivision of the State within the meaning of Section 103(a) of the Internal Revenue Code of 1986, as amended
{“Code”), or a constituted authority or district authorized to issue obligations on behalf of the State or political subdivision of the State within the meaning of Treasury Reguiation 1.103-1(b),
or a qualified volunteer fire company within the meaning of section 150{e)(1) of the Code,

“Legally Available Funds” means funds that the goveraing body of Obligor duly appropriates or are otherwise legally available for the purpose of making Contract Payments under this
Contract, including monies held in the Vendor Payable Account to the extent that such moneys are used to prepay Contract Payments or Purchase Option Price.

“Dhligee” means the entity originally listed above as Cbligee or any of its assignees.

“Obligor” means the entity listed above as Obligor and which is financing the Equipment through Cbiigee under the provisions of this Contract.

“Original Term” means the period from the Commencement Date until the end of the Budget Year of Obligor.

“Partial Prepayment Date” means the first Contract Payment date that occurs or or after the earlier of (a} the twenty-four month (24) anniversary of the Commencement Date or (&) the
date on which Obligor has accepted ali the Equipment and ali amounts have heen disbursed from the Vandor Payabla Account to pay for the Equipment.

“Purchase Price” means the total cost of the Equipment, including all delivery charges, installation charges, legal fees, financing costs, recording and filing fees and other costs necessary o
vest fulf, clear legal title to the Equipment in Obligor, subject to the security interest granted to and retained by Obligee as set forth in this Contract, and otherwise incurred in connection
with the financing of this Equipment.

“Renewal Term” maans the annual term which bagins at the end of the Original Term and which is simultanecus with Obligor's Budget Year and each succeeding Budget Year for the number
of Budget Years necessary to comprise the Contract Term.

“State” means the state in which Cbligor is located.

“Surplus Amount” means any amount on deposit in the Vendor Payable Account on the Pariial Frepaymens Date.

“Wendor Payable Account” means the separate account of that name esteblishad pursuant to Section X of this Contract.

I. Obligor Warranties

Section 2.01 Obligor represents, warrants and covenants as follows for the benefit of Obligee or its assignees;

(a)  Obligor is an “issuer of tax exempt obligations” because Cbligor is the State or a pofitical subdivision of the State within the meaning of Section 103{a) of the Internal Revenue Code of
1986, as amended, {the “Code”] or because Obligor is a constituted authority or district authorized to issue obligations on behalf of the 5tate or political subdivision of the State within
tha meaning of Treasury Regulation 1.203-1(b}, or a qualified volunteer fire company within the meaning of section 150{e)(1) of the Code.

{b) Obligor has complied with any requirement for a referendum and/ar competitive bidding.

{c)  Obfigor has complied with all statutory laws and regulations that may be applicable to the execution of this Contract; Obligor, and its officer executing this Contract, are authorized
under the Constitution and laws of the State to enter into this Contract and have used and followed all proger procedures of its governing body in executing and delivering this
Contract. The officer of Obligor executing this Contract has the authority to execute and deliver this Contract. This Contract constitutes a fegal, valid, binding and enforceable
obligaticn of the Obligor in accordance with its terms.

{d}  Obligor shall use the Equipment only for essential, traditional government purposes.

{e) Should the IRS disallow the fax-exempt status of the interest porticn of the Contract Payments as a result of the failure of the Cbligor to use the Equipment for governmental
purposes, or should the Obligor cease to be an issuer of tax exempt obligations, or should the obligation of Obligor created under this Contract cease to be a tax exempt obligation for
any reason, then Obligor shall be required to pay additional sums to the Obligee or its assignees so as to bring the after tax yield on this Contract to the same level as the Obligee or its
assignees would attain if the transaction continued to be tax-exempt.

i) Obligor has never non-appropriated funds under a contract similar to this Contract.

{g)  Obliger will submit to the Secretary of the Treasury an information reporting statement as required by the Code.

(h}  Upon request by Cbligee, Cbligor will provide Obligee with current financial statements, reports, budgets or other relevant fiscal information.

(i} Obligor shali retain the Equipment free of any hazardous substances as defined in the Comprehensive Envircnmental Response, Compensation and Liability Act, 42 U.5.C. 9601 et. seq.
as amended and supplemented.

(i)  Obligor hereby warrants the General Fund of the Obliger is the primary source of funds or & backup scurce of funds from which the Contract Payments wili be made.

(k) Obligor presently intends to continue this Contract for the Original Term and all Renewal Terms as set forth on Exhibit B hereto. The official of Obligor responsible for budget
preparation will include in the budget request for each Budget Year the Contract Payments to become due in such Budget Year, and will use all reasonable and lawful means available
to secure the approgriation of monay for such Budget Year sufficient to pay the Contract Payments coming due therein. Obligor reasonably believes that moneys can and will lawfully
be appropriated 2nd made available for this purpose.

(I}  Obligor has selected both the Equipment and the vendoris} from whom the Equipment is to be purchased upon its own judgment and without rellance on any manufacturer,
merchant, vendor or distributor, or agent thereof, of such equipment to the pubiic.

(m} Ohligor owns free and clear of any liens any additional collateral pledged, subject only to the lien described herein; Obligor has not and wili not, during the Contract Term, create,
permit, incur or assurme any levies, lians or encumbrances of any kind with respect to the Equipment and any additional collateral except those created by this Contract.

Section 2.02_Escrow Agreement. In the event both Obligee and Cbligor mutuaily agree to utilize an Escrow Account, then immediately following the execution and delivery of this Contract,

Ob¥igee and Obligor agree to execute and defiver and to cause Escrow Agent to execute and deliver the Escrow Agreement. This Contract shajl take effect only upon execution and delivery

of the Escrow Agreement by the parties thereto. Chligee shalf deposit or causa to be depositad with the Escrow Agent for credif to the Eguipment Acquisition Fund the sum of N/A, which

shall be held, invested and disbursed in accordance with the Escrow Agreement.

1. Acquisition of Eguipment, Contract Payments and the Purchase Option Price

Section 3.01 Acouisition and Acceptance. Obligor shail be solely responsibie for the ordering of the Equipment and for the delivery and instaliation of the Equipment. The Payment Request
and Equipment Acceptance Form must be signed by the same authorized individual{s} who signed the Signature Card, Exhibit D. By making a Contract Payment after its receipt of the
Egquipment pursuant to this Contract, Obligor shall be deemed to have accepted the Equipment on the date of such Contract Payment for purposes of this Contract, All Contract Payments




paid prior to delivery of the Payment Request and Equipment Acceptance Form shzll be credited to Contract Payments as they hecome cue as shown on the Contract Payment Schedule
attached as Exhibit B hereto,

Section 3.02_Coptract Payments. Obligor shall pay Contract Payments exclusively to Obligee or its assignees in lawful, legally available money of the United States of America. The Contract
Payments shall be sent to the location specified by the Obligee or its assignees. The Contract Payments shall constitute a current expense of the Obligor and shall not constitute an
indebtedness of tha Obligor. The Contract Payments, payable without netice or demand, are due as set forth on Exhibit B. Obligee shall have the option to charge interest at the highest
lawful rate on any Contract Payment received later than the due date for the number of days that the Contract Payment(s) were late, plus any additional actrual on the cutstanding balance
for the number of days that the Contract Payment(s) were late, Obliges shall alsc have the option, on monthly payments only, to charge a fate fee of up to 10% of the monthly Contract
Payment that is past due. Furthermore, Obligor agrees to pay any additional fees/costs incurred by Chligee relating to Obligor's requirement that a certain payment mechanism be utilized.
Once all amounts due Obligee hereunder have been receivad, Obligee will release any and all of its rights, title and interest in the Equipmeant.

SECTION 3.03 Contract Pavments Unconditjonai, Except as provided under Section 4.01,THE QBLIGATIONS OF OBLIGOR TO MAKE CONTRACT PAYMENTS AND TO PERFORM AND OBSERVE
THE OTHER COVENANTS CONTAINED IN THIS CONTRACT SHALL BE ABSGLUTE AND UNCONDITIONAL IN ALL EVENTS WITHOUT ABATEMENT, DIMINUTION, DEDUCTION, SET-OFF, OR SUBJECT
TO DEFENSE CR COUNTERCLAIM.

Section 3.04 Purchase Cption Price. Upon thirty (30) days written notice, Obligor shai! have the option to pay, in addition to the Contract Payment, the correspanding Purchase Option Price
which is listed on the same line on Exhibit 8. This option is only available to the Obligor on the Contract Payment date and ne partial prepayments are allowed. If Obligor chooses this option
and pays the Purchase Option Price to Cbligee ther Obligee will transfer any and all of its rights, title and interest in the Equipment to Obligor.

Section 3.05 Contract Term. The Contraci Term shall be the Original Term and all Renewal Terms untit all the Contract Payments are paid as set forth on Exhibit B except as provided under
Section 4.01 and Section 9.01 below, If, after the end of the budgeting process which occurs at the end of the Driginal Term or any Renewal Term, Obligor has not non-appropriated as
provided for in this Contract then the Contract Term shall be extended into the next Renewal Term and the Obligor shall be obligated to make ali the Coniract Payments that come due
during such Renewal Term.

Section 3.06 Disclaimer of Warranties. OBLIGEE MAKES NO WARRANTY OR REPRESENTATION, EITHER EXPRESS OR IMPLED, AS TO THE VALUE, DESIGN, CONDITION, MERCHANTABILITY,
FITNESS FOR PARTICULAR PURPOSE OR ANY OTHER WARRANTY WITH RESPECT TO THE EQUIPMENT. OBLIGEE 15 NOT A MANUFACTURER, VENDOR QR DISTRIBUTER, OR AGENT THEREQF, OF
SUCH EQUIPMENT; NOR IS OBLIGEE A MERCHANT OR N THE BUSINESS OF CISTRIBUTING SUCH EQUIPMENT TO THE PUBLIC, OBLIGEE SHALL NOT BE LIABLE FOR ANY INCIDENTAL, INDIRECT,
SPECIAL OR CONSEQUENTIAL DAMAGE ARISING QUT OF THE INSTALLATION, CPERATION, POSSESSION, STORAGE OR USE OF THE EQUIPMENT BY CBLIGOR.

V. Non-Appropriation

Seciion 4.01 Non-Appropriation. If insufficient funds are availabla in Obligor's budget for the next Budget Year to make the Contract Payments for the next Renewal Term and the funds to
make such Contract Payments are otherwise unavailable by any lawful means whatscever, then Obligor may non-apprapriate the funds to pay the Contract Payments for the next Renewal
Term. Such non-appropriation shall be evidenced by the passage of an ordinance or rescluticn by the governing body of Obligor specifically prohibiting Obliger from performing its
obligations under this Contract and from using any moneys to pay the Contract Payments due under this Contract for a designated Budget Year and all subsequent Budget Years. If Obligor
non-appropriates, then all obligations of the Obligor under this Contract regarding Contract Payments for alil remaining Renewal Terms shali be terminated at the end of the then current
Original Term or Renewal Term without peralty or liability to the Obligor of any kind provided that if Obligor has not defivered possession of the Equipment to Obfigee as provided herein
and conveyed to Obligee or released its interest in the Equipment by the end of the last Budget Year for which Contract Paymants were paid, the termination shall nevertheless be effective
but Obliger shall be responsible for the payment of damages in an amount equal te the amount of the Contract Payments thereafter coming due under Exhibit B which are attributable to the
number of days after such Budget Year during which Qbligor fails to take such actions and for any other loss suffered by Obligee as a result of Obligor's failure to take such actions as
required. Cbligor shall immediately notify the Cbligee as soon as the decision to non-appropriate is made. if such non-appropriation occurs, then Qbligor shall defiver the Equipment 1o
Obligae as provided below in Section 904, Obligor shall be fiable for all damage to the Equipment other than narmal wear and tear. If Obiigor fails to deliver the Equipment to Obfigee, then
Obligee may enter the premises where the Equipment Is located and take possession of the Equipment and charge Obligor for costs incurred. If Obligor non-appropriates under this section,
then Obligor shall not purchase, lease or rent Equipment performing same or similar functions to those performed by the Equipment for a period of 360 days unless otherwise prehibited by
public policy considerations.

V. Insurance, Damage, Insufficiency of Proceads

Section 5.01 Insurance. Obliger shail maintain both casualty insurance and liability insurance at its own expense with respect to the Equipment. Cbligor shall be solely responsible for

selecting the insurer(s) and for making all premium payments and ensuring that all policies are continuously kept in effect during the period when Obligor is required to make Contract

Payments. Obligor shall provide Obligee with a Certificate of Insurance which lists the Cbligee and/or assigns as a loss payee and an additional insured on the policies with respect to the

Equipment.

{a)  Obliger shall insure the Equipment against any loss or damage by fire and ail cther risks covered by the standard extended coverage endorsement then In use in the State and any
other risks reasonably required by Cbligee in an amount at ieast equal to the then applicable Purchase Option Price of the Equipment. Alternatively, Obligor may insure the Equipment
under a blanket insurance policy or policies.

{b)  The liability insurance shall insure Obligee from liability and property damage in any form and amount satisfactory to Cbligee.

<} Obligor may self-insure against the casualty risks and liabilizy risks described above. If Obfigor chooses this option, Obligor must furnish Obligee with a certificate and/for other
documents which evidences such coverage.

(dY  Allinsurance policies issued or affected by this Section shall be sa written or endorsed such that the Obligee and its assignees are named additicnal insureds and loss payees and that
all losses are payable to Obligor and Obligee or its assignees as their interests may appear. Each policy issued or affacted by this Section shali contain a provision that the insurance
company shall not cancel or materially modify the policy without first giving thirty (30} days advance notice to Obligee or its assignees. Cbligor shall furnish o Obligee certificates
evidencing such coverage throughout the Contract Term.

Section 5.02 Damage to or Destruction of Eguipment. Cbligor assumes the risk of loss or damage to the Equipment. If the Equipment or any portion thereof is lost, stolen, damaged, or

destroyed by fire or other casualty, Cbligor will immediately report all such losses to all possible insurers and take the proper procedures to obtain all insurance proceeds. At the option of

Cbligee, Obligor shall either {1) apply the Net Proceeds to replace, repair or sestore the Equipment or {2) apply the Net Proceeds to the applicable Purchase Option Price. For purposes of

this Section and Section 5.03, the term Net Proceeds shall mean the amount of insurance proceads collected from all applicable insurance policies after deducting all expenses incurred in the

collection thereof, = o

Section 5.03 insufficiency of Net Proceeds. If there are no Net Proceeds for whatever reason or if the Net Proceeds are insufficient to pay in full the cost of any replacement, repair,

restoration, modification or improvement of the Eguipment, then Chligor shali, at the option of Obliges, either (1) complete such replacement, repair, restoration, modification or

improvement and pay any costs thereof in excess of the amount of the Net Proceeds or (2) apply the Net Proceeds to the Purchase Option Price and pay the deficiency, if any, to the Obligee.

Section 5.04 Obligor Negligenca. Obligor assumes all risks and fiabilities, whether or not covered by insurance, for loss ar damage to the Equipment and for injury to or death of any person

of damage to any property whether such injury or death be with respect to agents or employees of Obligor or of third parties, and whether such property damage be to Obliger's property or

the property of others (including, without limitation, lizbilities for loss or damage related to the refease or threatened release of hazardous substances under the Comprehensive

Envirenmental Response, Compensation and Ligbility Act, tha Resource Conservation and Recovery Act or similar or successor law or any State or local equivaient now existing or hereinafter

enacted which in any manner arise out of or are Incident to any possession, use, operation, coadition or storaga of any Equipment by Cbligor), which Is proximately caused by the negiigent

conduct of Obligor, its officers, employees and agents.

Section 5.05 indemnification. Obfigor hereby assumes responsibility for and agrees to reimburse Cbligee for all liabilities, obligations, losses, damages, penalties, claims, actions, costs and

expenses {including reasonable attorneys’ fees) of whatsoever kind and nature, imposed on, incurred by or asserted against Obligee that in any way relate to or arise out of 2 claim, suit or

proceeding, based in whole or In part upon the negligent conduct of Obligor, its officers, employees and agents, or arose out of installation, operation, possession, storage or use of any item
of the Equipment, to the maximum extent permitted by law.

Vi Title and Security Interest

Section 6.01 Title. Title to the Equipment shall vest in Obligor when Obligor acquires and accepts the Equipment. Title to the Equipmant will automatically transfer to the Obligee in the
event Obligor non-appropriates under Section 4.01 oz in the event Obligor defaults under Section 9.01. In such event, Obligor shall execute and deliver to Obligee such documents as Obligee
may request to evidence the passage of legal title to the Equipment to Obligee.

Section 6.02 Security Interest. To secure the payment of 2/l Obligor's obligations under this Contract, as well as all other obligations, debis and liahilitias, plus interest therson, whether now
existing or subsequently created, Obligor hereby grants to Obligee a security interest under the Uniform Commerciaj Coda constituting a first lien on the Equipment described more fully on
Exhibit A, incuding any and all additional collaterat listed on any other Exhibit A, The security interest established by this section includes not only all additions, attachments, repairs and
repfacements fo the Equipment hut also all proceeds therefrom. Obligor authorizes Obliges to pregare and record any Financing Statement required under the Uniform Commerdial Code to
parfect the secusity interest created hereunder. Obliger agrees that any Equipment listed on Exhibit A is and will remain personal property aad will not be considered a fixture even if

attached to real property.



Vil Assignment

Section 7.01 Assignment by Obligee. All of Obligee’s rights, title and/or interest in and to this Contract may be assigned and reassigned in whole or in part to one or more assigneas or sub-
assignees by Obligee at any time without the consent of Obliger. No such assignment shall be effective as against Obligor until the assignor shalf have filed with Obligor written notice of
assignment identifying the assignee. Obliger shall pay all Contract Payments due hereunder relating to such Equipment tc or at the direction of Obfigee or the assignee namead in the notice
of assignment. Obiigor shall keep a complete and accurate record of ail such assignments.

Section 7.02 Assignmeni by Oblizgor. None of Obliger's righs, title and interest under this Contract and in the Equipment may be assigned by Cbligor urless Obligee approves of such
assignment in writing before such assignment occurs and only after Obfigor first cbtains an opinion from nationally recognized counsel stating that such assignment will not jeopardize the
tax-exempt status of the obligation.

Viil. Maintanance of Equipment

Section 8.01 Equipment. Obligor shall keep the Equipment in good repair and working ordar, and as required by manufacturer's and warranty specifications. If Equipment consists of
copiers, Obligor is required to enter into a copier maintenance/service agreement. Obligee shall have no obligation to inspact, test, service, maintain, repair or make improvements or
additions to the Equipment under any circumstances. Obligor will be liable for ail damage to the Equipment, other than normal wear and tear, causad by Obligor, its empioyess or its agents.
Obligor shall pay for and obtain all permits, licenses and taxes necessary for the installation, operation, possession, storage or use of the Equipment. if the Eguipment includes any titled
vehicle(s), then Cbligor is responsible for cbtaining such title(s) from the State and zlso for ensuring that Obligee is listed as First Lienholder on all of the title(s). Obligor shall not use the
Equipment te haul, convey or transport hazardous waste as defined in the Resource Conservation and Recovery Act, 42 U.S.C. 6901 et. seq. Obligor agrees that Obligee or its Assignee may
execute any additional documents including financing statements, affidavits, notices, and similar instruments, for and on behalf of Obligor which Obligee deems necessary or appropriate to
protect Cbligee’s interest in the Equipment and in this Contract. Obfigor shall allow Obligee to examine and inspect the Equipment at all reasonable times.

1%, Default

Section 9.0% Events of Default defined. The following events shail constitute an “Event of Default” under this Contract:

{a)  Failure by Ohiigor to pay any Coniract Payment listed on £xhibit 8 for fifteen {15) days after such payment is due according to the Payment Date listed on Exhibit B .

(b}  Failure to pay any other payment required to be paid under this Contract at the time specified herein and a continuation of said failure for a period of fifteen (15) days after written
notice by Obligee that such payment must be made. If Obligor continues to fail to pay any payment after such period, then Obligee may, but will not be obligated to, make such
payments end charge Obligor for all costs Incurred plus interest at the highest lawful rate.

(c]  Failure by Obliger to observe and perform any warranty, covenant, condition, premise or duty under this Contract for a period of thirty {30) days after written notice specifying such
failure is given to Obligor by Obiigee, unless Obligee agrees in writing to an extension of time. Obligee will not unreasonably withhold its consent to an extension of time if corrective
action is instituted by Obligor. Subsection (c) does not apply to Contract Payments and other payments discussed above.

(d)  Any statement, material omission, representation or warranty made by Obligor in or pursuarnt to this Contract which proves to be false, incerrect or misleading on the date when made
regardiess of Qbligor's intent and which materially adversely affects the rights or security of Obligee under this Contract.

{e}  Any provision of this Contract which ceases to be valid for whatever reason and the loss of such provision would materially adversaly affect £he rights or security of Cbligee.

(f)  Except as provided in Section 4.0% above, Cbligor admits in writing its inability to pay its obligations.

{g)  Obligor defaults on one or more of its other obligations.

(h}  Obligor becomes insolvent, is unable to pay its debts as they become due, makes an assignment for the benefit of creditors, applies for or consents to the appointment of a receiver,
trustee, conservator, custodian, or liquidator of Cbligor, or all or substantiatly ail of its assets, or a petition for relief is filed by Obligor under federal bankruptcy, insolvency or similar
laws, or is filed against Obligor and is not dismissed within thirty {30) days thereafter.

Section 9.02_Remedies on Default, Whenever any Event of Default exists, Obligee shall have the right to take one or any combination of the following remedial steps:

{a]  With or without terminating this Contract, Obligee may deciare all Contract Payments and other amounts payable by Cbligor hereunder to the end of the than current Budget Year to
be immediately due and payable.

{b}  With or without ferminating this Contract, Obligee may require Obligor at Obligor's expense to redeliver any or all of the Equipment and any additional collateral to Obligee as
provided below in Section 9.04. Such delivery shall take place within fifteen (15} days after the event of default occurs. If Obligor fails to defiver the Equipment and any additional
collateral, Obligee may enter the premises where the Equipment and any additional collateral is located and take possession of the Equipment and any additional collateral and charge
Obligor for cost Incurred. Notwithstanding that Obligee has taken possession of the Equipment and any additional collateral, Obliger shall still be ohligated to pay the remaining
Contract Payments due up until the end of the then current Origiral Term or Renewat Term. Obligor will be liable for any damage to the Equipment and any additional collateral
caused by Okligor or its employees or agents.

{¢)  Obligee may take whatever action at law or in equity that may appear necessary or desirable to enforce its rights. Obligor shall be responsible to Obligee for all costs incurred by
Obiigee in the enforcement of 1ts rights under this Contract including, but not limited to, reasonable attarney fees.

Section 9.03 No Remedy Exclusive. No remedy herein conferred upon or reserved to Qbligee is intended to be exclusive and every such remedy shall be cumulative and shall be in addition

to every other remedy given under this Contract now or hereafter existing at law or in equity. No delay or cmission ta exercise any right or power accruing upon any default shall impair any

such right or shall be construed {c be a waiver thereof.

Section 9.04 Return of Fguipment and Storage.

fa}  Surrender: The Obligor shall, at its own expense, surrender the Equipment, any Additional Collateral and all required documentation to evidence transfer of title from Obliger to the
Chligee in the event of a default or a non-appropriation by delivering the Equipment and any Additional Collateral to the Dbiigee to a location accessible by common carrier and
designated by Obligee. In the case that any of the Equipment and any Additionai Collateral censists of software, Obligor shall destroy all intangible items constituting such software
and shall deliver to Cbiigee all tangible items constituting such software. At Obligees request, Obligor shall also certify ir a form acceptable to Obligee that Obligor has complied with
the above software return provisions and that they will immediately cease using the software and that they shall permit Obligee and/or the vendor of the software to inspect Obligor's
locations to verify compliznce with the terms hereto.,

(b)  Delivery: The Equipment and any Additionai Collateral shall be delivered to the location designated by the Obligee by a common carrier unless the Obligee agrees in writing that a
commen carrier is not needed. When the Equipment and eny Additional Collateral is deliverad into the custody of a common carrier, the Qbligor shall arrange for the shipping of the
item and its insurance in transit in accordance with the Obliges’s instructions and at the Obligor’s sole expense. Obligor at its expense shall completely sever and disconnact the
Equipment and any Additional Coliateraf or its companant parts from the Obligor's property zll without fiability to the Chligee. Chligor shall pack or crate the Equipment and any
Additional Collateral and ail of the comgonent parts of the Equipment and any Additional Collateral carefully and in accordance with any recommendations of the manufacturer. The
Obligor shall deliver to the Obligee the plans, specifications, operation manuals or other warranties and documents furnished by the manufacturer or vendor on the Equipment and
any Additicnal Collateral and such other documents in the Obligor’s possession relating to the maintenance and methods of operation of such Equipment and any Additional Collateral.

{c)  Condition: When the Equipment is surrendered to the Obligee it shall be in the condition and repair required fo be maintained under this Contract. It will also meet all legal regulatory
conditions necessary for the Obligee to sell or lease it to a third party and he free of all fiens. if Obligee reasonably determines that the Equipment or an item of the Equipment, once it
is returned, is not in the condition required hereby, Obligee may cause the repair, service, upgrade, modification or overhaul of the Equipment or an item of the Equipment to achieve
such condition and upon demand, Obiigor shail promatly reimburse Obligee for all samounts reasonably expended in connection with the foregoing.

(d}  Storage: Upon written request by the Obligee, the Obliger shall provide free storage for the Equipment and any additional collzteral for & period not to exceed 60 days after the
expiration of the Contract Term before returning it to the Obligee. The Cbligor shall arrange for the insurance described to continue in fuli ferce and effect with respect to such item
during its storage period and the Obligee shalf reimburse the Obligor on demand for the incremental premium cost of providing such insurance.

. Vendsr Payable Account

Section 10.01 Estsblishment of Vendor Payable Account, On the date that tha Obligee executed this Contract, which is on or after the date that the Obligor executas this Contract, Obligee
agrees to (i) make avaitable to Obliger an amount sufficient to pay the total Purchase Price for the Equipment by establishing a separate, non-interest bearing account {the “Vendar Payable
Account”}, as agent for Obfigor’s account, with a financial institution that Obligee selects that is acceptable to Obligor (inciuding Obligee or any of its affifistes) and {ii} to deposit an ameunt
equal to such Purchase Price as reflected on Exhibit B in the Vendor Payable Account. Cbligor hereby further agrees to make the representations, warranties and covenants refating to the
Vendor Payable Account as set forth in Exhibit € attached hereto, Upon Cbiigor's delivery to Obligee of a Payment Request and Equipment Acceptance Form in the form set forth in Exhibit C
attached hereto, Obligor authorizes Obligee to withdraw funds from the Vendor Payabie Account from time to time to pay the Purchase Price, or a pertion thereof, for each item of
Equipment as it is delivered to Obligor. The Payment Request and Equipment Acceptance Form must be signed by an autharized individual acting on behalf of Obligor. The authorized
individual or individuals designated by the Chligor must sign the Signature Card which will be kept in the possession of the Obligee.

Section 10.02 Down Payment. Prior to the disbursement of any funds from the Vendor Payable Account, the Obligor must either (1} deposit ali the down payment funds that the Cbligor
has committed towards the purchase of the Equipment into the Vendor Payable Account or (2) Obligor must provide written verificaiion to the satisfaction of the Obligee that all tha down
payment funds Obligor has committed towards the purchase of the Equipment have already been spent or are simultaneously being spent with the funds requested from the initial Payment
Request and Eguipment Acceptance Form. For purposes of this Section, the down payment funds committed towards the Equipment from the Obligor are the down payment funds that
were represented to the Obligee at the time this transaction was submitted for credit approval by the Obligor to the Obligee.



Section 30.03 Disbursement upon Non-Approoriation or Default. If an event of nen-appropriation or default occurs prior to the Partlal Prepayment Date, the amount then on deposit in the
Vendor Payable Account shail be retained by the Cbligee and Cbligor will have no interest therein.

Section 10.04 Surplus Amount, Any Surplus Amount then on deposit in the Vender Payable Account on the Partial Prepayment Date shall be applied to pay en such Partial Prepayment Date
a porticn of the Purchase Option Price then applicable.

Sectlon 10.05 Recalculation of Contract Payments, Upon payment of 2 portion of the Purchase Option Price as provided in Sectien 10.04 above, each Contract Payment thereafter shall be
reduced by an amount calculatad by Obfigee based upon a fraction the numerator of which is the Surplus Amount and the denominator of which is the Purchase Option Price on such Partial
Prepayment Date. Withinl5 days after such Partial Prepayment Date, Obfigea shall previde to Cbligor a revised Exhibit B to this Contract, which shail take into account such payment of a
portion of the Purchase Optior Price thereafter and shall be and become thereafter Exhibit B to this Contract. Notwithstanding any other provision of this Section 19, this Contract shall
remain in full force and effect with respect to all or the portion of the Equipment accepted by Obligor as provided in this Contract, and the portion of the principal component of Contract
Payrments remaining unpaid after the Partial Prepayment Date plus accrued interest thereon shall zemain payable in accordance with tha terms of this Contract including revised Exhibit B
hereto which shall be binding and conclusive upon Obligee and Obligor.

Xl Miscellanegus

Section 11.01_Notices. All notices shall be sufficiently given and shall be deemed given when delivered or mailed by registered mail, postage prepaid, to the parties at their respective places
of business as first set forth herein or as the parties shali designate hereafter in writing,

Section 11.02 Binding Effect. Obligor acknowledges this Contract is not binding upon the Obligee or its astignees unless the Conditions to Funding listed on the Documentation Instructions
have been met to Obligee's satisfaction, and Obligee has executed the Contract. Thergafter, this Contract shall inure to the benefit of and shall be binding upon Obligee and Obligor and
their respective successors and assigns.

Section 11.03 Severability. In the event any provision of this Contract shall be held invalid or unenforceable by any court of competent jurisdiction, such holding shall not invalidate or render
unenforceable any other provision hereof.

Section 11.04 Amendments, Addenda. Changes or Modifications. This Contract may be amended, added to, changed or modified by written agreement duly executed by Obligee and
Obligor. Furthermore, Obligee reserves the right to directly charge or amortize into the remaining balance due from Obligor, a reasonable fee, to be determined at that time, as
comgpensation to Obligee for the additional administrative expense resuiting from such amendment, addenda, change or modification.

Section 11.05 Executjon in Counterparts. This Contract may be simultangously executed in several counterparts, each of which shall be an original and zll of which shail censtitute but one
and the same instrument.

Section 11.06 Captions. The captions or headings in this Contract do not define, limit or describe the scope or intent of any previsions or sections of this Contract,

Section 11.07 Master Contract. This Contract can be utilized as 2 Master Contract. This means that the Oblfigee and the Cbligor may agree to the financing of additional Equipment under
this Contract at some point in the future by executing one or mora Additional Schedufes to Exhibit A and Exhibit B, as well as other exhibits or documents that may be required by Obligee.
Additional Schedules will be consecutively numbered on each of the exhibits which make up the Additional Schedule and all the terms and conditions of the Contract shall govern each
Additional Schedule.

Section 13.08 Entire Writing. This Contract constitutes the entire writing between Obligee and Obligor. No waiver, consent, modification or change of terms of this Contract shall bind either
party unless in writing and signed by both parties, and then such waiver, consent, modification or change shall he effective only in the specific instance and for the specific purpose given,
There are no understandings, Contract, representations, conditions, or warranties, express or impliad, which are not specified herein regarding this Contract, the Equipment or any additional
celiateral, financed hereunder. Any terms and conditions of any purchase order or other documents submitted by Obligor in connection with this Contract which are in addition to or
inconsistent with the terms and conditions of this Contract will not be binding on Obligee and will not apply to this Contract.

Section 31.09 Acceptance of Obligation to Commence Contract Payments Under Exhibit 8, By signing and attesting directly below, Cbligor hereby warrants and certifies that: The Equipment
destribed on Exhibit A has not been delivered, installed or available for use as of the Commencement date of this Contract. Obligor acknowledges that Obligee has agreed to deposit inte a
Vendor Payable Account an amount sufficient to pay the total purchase price {the “Purchase Price”} for the Equipment so identified in such Exhibit A; The principal amount of the Contract
Payments in the Exhibit B accurately reflects the Purchase Price; Obligor agrees to execute a Payment Request and Equipment Acceptance Form authorizing payment of the Purchase Price,
or portion therecy, for each withdrawal of funds from the Vendor Payable Account

Section 11.10 Obligor further warrants and certifies that: Cbligor's obligation to commence Contract Payments as set forth in Exhibit B is absolute and unconditional as of the
Commencement Date and on each date set forth in Exhibit B thereafter, subject to the terms and conditions of the Contract; Immediately upon delivery and acceptance of all the
Equipment, Cbligor will notify Obligee of Obligor's final acceptance of tha Equipment by delivering to Obligee the Payment Request and Equipment Acceptance Form in the form set forth in
Exhibit C attached to the Contract; in the event that any Surplus Ameunt is on deposit in the Vendor Payable Account when an event of non-appropriation or default under the Contract
accurs, then those amounts shall be applied as provided in Section 10 of the Contract; regardless of whether Obligor delivers a final Payment Request and Equipment Acceptance Form, all
Contract Payments paid prior to delivery of all the Equipment shall be credited to Contract Payments as they become due under the Contract as set forth in Exhibit B.

Section 13.11 Resolutien and Authorization. By signing and attesting directly below, Obligor hereby warrants and certifies that the Governing Body of the Obligor at either a special or
regular meeting or through some other approved method of authorization has determined that this Contract is in the best interests of the Obligor and the Governing Body did at such
meeting or through some other approval method approve the entering into of the Contract by the Obfigor and specifically designated and authorized the individual(s) who have signad
directly below to exacute this Centract on Obligor's behaif along with any related documents (including any Escrow Agreement) necessary to the consummation of the transaction
contemplated by the Contract.

Obligor have caused this Contract to be executed in their names by their duly authorized representatives listed below.

Clt\/m ebrask

. Kansas State Ba

Slgnature
Jay avrigek, Ma L‘I /} q/,;)o;;g Marsha Jarvis, Vice fresident
Printét-iame and Ttli LAY Printed Name and Title

Attestad By:

Wande,

Signature

Printed Name and Title




Schedule (1)
EXHIBIT A

DESCRIPTION OF EQUIPMENT

RE: Government Obligation Contract dated as of April 3, 2013, between Kansas State Bank of Manhattan {Obligee) and City of Grand Isfand,
Nebraska (Obtigor)

Below is a detailed description of all the items of Equipment including quantity, model number and serial number where applicable:

One (1) Asphalt Zipper AZ 3608 & One (1) Williamson Qcean Trailer

Physical Address of Equipment after Delivery : 1131W. North Front St., Grand Island, NE 683801




Schedule (01
EXHIBITB
PAYMENT SCHEDULE

RE: Government Obligation Contract dated as of April 3, 2013, between Kansas State Bank of Manhattan {Obligee} and City of Grand Island,
Nebraska {Obligor)

Date of First Payment: April 15, 2014

Criginal Balance: $80,490.00

Total Number of Payments: Four (4)

Number of Payments Per Year: One (1)
Pmt Due Contract Appliedto  Appliedto *Purchase
No. Date Payment Interest Principal Option Price

15-Apr-14  $22,414.65 $3,589.19 $18,825.46 $63,634.65
15-Apr-15  $22,414.65 $2,749.73 $19,664.92 $43,008.13
15-Apr-16  $22,414.65 $1,872.84 $20,541.81 $21,802.01
15-Apr-17  $22,414.65 $956.84 $21,457.81 50.00

Bow e

Cit\,@a\ni laﬁ[d}fNe fraska
(}n {"/l\w (o

Signa

lay Var\jc’ek, I\/avor l‘ LI'/ { 9/30 h3

Printed Nafhe-ad Title \

*Assumes all Contract Payments due to date are paid

Please list the Source of Funds (Fund item in Budget) for the Contract Payments that come due under Exhibit 8 of this Contract.

Source of Funds:  General




Schedule (01
EXHIBITC
PAYMENT REQUEST AND EQUIPMENT ACCEPTANCE FORM

RE: Government Obligation Contract dated as of April 3, 2013, between Kansas State Bank of Manhattan (Obligee) and City of Grand Island,
Nebraska {(Obligor)

In accordance with Section 10.01, by executing this Payment Request and Equipment Acceptance Form the Obligor hereby represents that the
Payee or Payees listed below who are requesting payment have delivered the Equipment or a portion of the Equipment or performed the services
to the satisfaction of the Obligor and that the amounts requested below by the Payee or Payees are proportionate with the vaiue of the Equipment
delivered or services rendered by the Payee or Payees. The Obiigor hereby represents and warrants for atl purposes that:

1. Pursuant to the invoice attached hereto, the amount to be disbursed is § %O ;4 q(/ ) g—Q’ and this amount is consistent with the

Contract between Obligor and Vendor. A . ; .
2. Paymentis to be made to: Payee: S Pk?’\ H-'- £\ 'P’g;::{('- . //\/(_': -

3. The undersigned certifies that the following documents are attached to this Payment Raquest and Equipment Acceptance Form when there is
a request for a release of funds from the Vendor Payable Account to pay for a portion, or all, of the Equipment: (1) Invoice from the Vendor,
(2} copy of the Contract between Obligor and Vendor {if requested by the Obligee), (3) Insurance Certificate (if applicable}, (4) front and back
copy of the original MSO/Title fisting Kansas State Bank and/or its assigns as the first lien holder (if applicable). By executing this Payment
Request and Equipment Acceptance Form and attaching the documents as required above, the Obligor shall be deemed to have accepted this
portion of the Equipment for all purposes under the Contract, including, without limitation, the obligation of Obligor to make the Contract
Payments with respect thereto in a proportionate amount of the total Contract Payment.

4, Noamount listed in this exhibit was included in any such exhibit previously submitted.

5. Each disbursement hereby requested has been incurred and is a proper charge against the Vendor Payable Account. No amount hereby
requested to be disbursed will be paid to Obligor as reimbursement for any expenditure paid by Obligor more than 60 days prior o the date of
execution and delivery of the Contract.

6. The Eguipment referenced in the attached has been delivered, instalied, inspected and tested as necessary and in accordance with Obligor’s
specifications and accepted for ail purposes.

7. That Obligor is or will be the title owner to the Equipment referenced in the attached, and that in the event that any third party makes a claim
to such title that Obligor will take all measures necessary to secure title including, without limitation, the appropriation of additional funds to
secure title to such Equipment, or a portion thereof, and keep the Contract in full force and effect. Furthermore, Obligor has obtained
insurance coverage as required under the Contract from an insurer qualified to do business in the Siate.

8. Obligor has appropriated and/or taken other lawful actions necessary to provide moneys sufficient to pay all Contract Payments required to
be paid under the Contract during the current Budget Year of Obligor, and such moneys will be applied in payment of all Contract Payments
due and payable during such current Budget Year.

9. No event or condition that constitutes or would constitute an Event of Defauilt exists as of the date hereof.

|, the undersigned, hereby certify that | am a duly qualified representative of Obligor and that ! have been given the authority by the governing
body of Obligor o sign this Payment Request and Equipment Acceptance Form.

Please forward this document and any correspondence relating to vendor payment to:
Kansas State Bank of Manhattan

1680 Charles Place
Manhattan, Kansas 66502

or Fax: {785} 587-4068

Please call (877) 587-4054 if you have any questions.

/
/(‘lty of Gr sian{Neb%sk




Schedule (01}
EXHIBIT D
SIGNATURE CARD

RE: Government Obligation Contract dated as of April 3, 2013, between Kansas State Bank of Manhattan {Obligee)} and City of Grand Island,
Nebraska [Obligor}

The below signatures will be used for purposes of verifying the signature on a Payment Request and Eguipment Acceptance Form prior to making
payments from the Equipment Acquisition Fund or Vendor Payable Account. By signing below, the undersigned represents and warrants that s/he
has received all appropriate authority from City of Grand Isfand, Nebraska.

City of Grand nﬂj\N bﬂska

N =

Signature‘/
Jay Vavricek, Mgyor £

Printed Nar‘qg_ggd’ﬁtle a]

Signature of additional authorized individual {optional) of Obligor

Signature

Printed Name and Title




Schedule {01)
EXHIBITE

OBLIGOR ACKNOWLEDGEMENT

RE: Government Obligation Contract dated as of April 3, 2013, between Kansas State Bank of Manhattan (Obligee) and City of Grand Island,
Nebraska (Obligor}

Obligor hereby acknowledges that it has ordered or caused to be crdered the equipment that is the subject of the above-mentioned Contract.

Please complete the below information, attach another page if necessary

Vendor Name: ﬂ%}?hﬂ !.é r7 ".‘ D{yr

Phone: ?O/"‘ #4? - 37/}‘

Contact Parson: —J—O}W\ {RC€SC,

Equipment: ﬂSP}m’E Zi;}pcr AZSGO = with Tra.n&god. Trpf:l{'r‘

Amount of Equipment: ?DIDSJ 49& .00

Vendor Name:;

Phone:

Contact Persen:

Equipment:

Amount of Equipment:

Vendor Name:

Phone:

Contact Person:

Equipment:

Amount of Equlpment:

Vendor Name;

Phone:

Contact Person:

Equipment:

Amount of Equipment:

Vendor Name:

Phone:

Contact Person:

Equipment:

Amount of Equipment;

Obligor will immediately notify Obligee if any of the information listed above is changed.



